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Solidity 


In drawing their plans for the construction of 
buildings architects carefully take into account 
the equal distribution of weight. 


It is exceedingly important for them not to 
err in this regard for even so slight an error 
as a fraction of an inch in their calculations, 
is likely to seriously impair the solidity of the 
building 


Investors can only benefit by exercising similar 
prudence in the distribution of their risks when 
buying securities. 


If they will only use reasonable care, then no 
single stroke of misfortune is likely tq be so 
serious as to undermine their capita?- 


This illustration is but another way of em- 
phasizing the investment truth that it is un- 
wise to place all your eggs in one basket. 


Our Advice Service is always prepared 
to offer what assistance it may in aid- 


ing our subscribers to determine the 
proper diversification of their invest- 
ments. Always enclose postage. 


Louis Guenther 




















TAPPING A HIDDEN RESERVOIR. 
England’s New War Loan Made More Attractive to the 
Masses. 

Affixed to England’s new war loan are the strik- 
ing features of an interest rate of 4%4 per cent. and 
offering it in such small denominations as to make 
participation in the loan irresistible to the great 
Not only may the thrifty 
the 


masses of the people. 


English workman buy bonds for a sum as 


small as five pounds sterling, but those who may 
not have so small an amount readily on hand may 
purchase vouchers for as little as five shillings, and 
when they have enough such vouchers to exchange 
for a five pound bond the Government will make 
the exchange at once. 

By this method undoubtedly the Government will 
succeed in raising a great part of the enormous fund 
needed for the war, and get it from her great middle 
The 


\merican Civil War financier induced Lin- 


class. It is the old Jay Cook plan over again. 
brilliant 
coln and his Cabinet to issue a big war bond issue 
in denominations as small as twenty dollars, and Jay 
Cook sent salesmen throughout the North to peddle 


them among the people. Through his foresight the 








Ten Cents a Copy 
Four Dollars a Year 








North secur@g the money needed to wage its cam- 
paigns succesSfully. 

England will also find her people irresistibly 
drawn to her war loan, as much from the return of 
414 per cent. interest as from patriotic promptings. 
By putting the bonds within the reach of her 
humblest savers of capital, she will succeed in tap- 
ping a reservoir capable alone of releasing more 
billion which otherwise 


than a dollars of capital, 


could not have been touched. 
ROTHSCHILD LOAN PLAN RIGHT KIND. 


Little Doubt About Success of French Offering Here 
With American Bonds as Security. 
\War-torn France has at last found a way to ap- 
peal to the American investor. It took consider- 
able experience, such as was gained by the failure 
of the first French offering early in the year, to 


demonstrate to French bankers that the American 


investor is not going to risk his capital in Europe 
with any of the fighting nations and accept their 
pledge for the return of the capital borrowed. It 
must have actual values behind the security. 

We that 
nation like France, bleeding in its financial resources 
to an amount equal to $5,000,000 to $6,000,000 daily, 
is not a very promising customer in the role of 


have rightly taken the ground any 


borrower, unless the security offered is gilt edged. 
French credit anywhere is not now of the best and 
the bankers Rothschild of Paris, recognizing this 
frankly, have got together a large amount of Amer- 
ican bonds of high grade which we sold to France 
in her days of prosperity, and have pledged them to 
The 


and will be extended, on ma- 


Morgan & Co., and associates in this country. 

loan is for one year 

turity, if necessary 
The bonds so taken will not be sold but may be 

pledged anew as the basis of short term offering 

to the American investor or bankers throughout the 

country. It that the Government 

5 


is said French 


paid 5 per cent. for the loan or better, and in view 
of the easy state of the money market and the very 
strong demand for short term maturities, especially 
from the banks and investment institutions through- 
country, the bankers will find no difficulty 


in placing the loan, if they do not 


out the 
themselves care 
to carry the whole of the load. It is the security 
back of the loan which will make it a success and 
because Messrs. 


not Morgan or Rothschild have 
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financed the deal. This is a sound policy, and it 
does not take a prophet to determine that subse- 
quent loans on this basis will succeed, no matter 
how the fortunes of war may go. 

It is understood that the present advances by the 
American bankers total from $30,000,000 to $40,- 
000,000, and that more will be made as required. 
The plan of borrowing will succeed just as long as 
France has any of our high grade securities to 
pledge and no longer. There is plenty of room for 
additional borrowing, as France has fully $500,- 
000,000 American bonds and other securities she 
may pledge for loans. Among securities sold in 
Paris in the last half dozen years are $50,000,000 
Central Pacific 4 per cent. bonds, $50,000,000 St. 
Paul Railroad 4s and 4!4s, Lake Shore Railroad 5 
per cent. notes, $40,000,000 Baltimore & Ohio notes, 
$50,000,000 Pennsylvania 3 
New Haven debentures, $10,000,000 Atchison com- 
mon stock, $50,000,000 American Telephone & Tele- 
graph Co.’s stock, $10,000,000 41% 


and + per cent. bonds, 


per cent. M., K. 
& T. debentures, and much more of like character. 

If kranee should be defeated and default on the 
loan the security back of it will be sold to our people 
and the only loser will be the borrower. But as she 
has elected to exchange her accumulated wealth for 
either life, death, defeat, victory, glory or shame 
and humiliation, she must take her chances. We 


cannot reasonably be expected to assume the risks. 


RESTRAINING THE COAL BARONS. 
Hepburn Commodity Clause Upheld—Railroads Cannot 
Operate a Coal Business. 

It is held by our highest court to be illegal for a 
railroad to own any coal mines, even through a legal 
makeshift. This is the principle specifically laid 
down by the | = Supreme Court’s decision in the 
Lackawanna case. That railroad, when it became 
necessary to divorce itself from its coal properties, 
corporation, to which the 


organized a separate 


mines were turned over. ‘The shares of the com- 
pany in turn were given to the shareholders of the 
railroad. Virtually what occurred was that the left 
hand received what the right hand originally pos- 
sessed without any actual disturbance of real own- 
ership. 

Such a convenient expedient could not pass the 
bars raised by the commodity clause of the Hep- 
burn act to prevent monopoly. The Supreme Court 
has held that this transfer of ownership by the 
Lackawanna Railroad was illegal and not an actual 
divorce. Consequently it was violative in spirit of 
the anti-trust statute as though the railroad still 
had the mines in its own name. 

Corporations may not have souls, but they do 
possess brains, and it is illogical for one moment 
to suppose that if the majority of its stockholders 
are the real owners of the coal mines which they 
themselves once controlled, they would not be 
inclined to grant them preferential tariffs and con- 
cessions which would give them an undue advantage 
over less favored competitors. 

\ railroad should run only a railroad, and not 


mines as well. Then it is certain that its tariffs will 


not favor any set of shippers; nor should it enter 


into contpetition with any group of men dependent 


When riting advertisers, tell them you 


upon it to transfer their products to their markets. 


In deciding this important question no fine legal 
lines were drawn. The Trust Law in this respect 


is as simple as the alphabet. 


REPUBLIC RAILWAY & LIGHT IN MAY. 


May earnings of the Republic Railway & Light Co., 


whose subsidiaries operate largely in a steel producing 


territory in Eastern Ohio and Western 
showed net income after charges of $99,019, a gain of 
$2,232 but for five months of the calendar year net shows 
a loss of $15,053. 


effect that 
since the opening of Spring. 


Reports from Youngstown are to the 


industrial activity has increased noticeably 


Pennsylvania, 
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Iowa Falls, lowa, Refunding 

Knoxville, Iowa, Judgment Fdg. 4% 

Knoxville, Tenn., Street Improvement 

Kossuth County, Iowa, 4%s 

La Salle, Ill, Board of Education, 
School Dist. No. 2, School Building 

Lineoln County Funding 2 

Louisville Gas & Electric Co. ¢ 

Rail Manson, Iowa, Water Works 

Marshalltown, Iowa, Refunding 

Monmouth, Ill., Water Worl 

Montreal Tramways Co. First & Re 
funding 5s 

‘ Morristown, Tenn., Water Wks. Impt 

Boulder, Colo., Water Works Mount Airy, N. C., Water Supply 

Bozeman, Mont., Funding School Series Electric Light & Power Plant 

Broadwater County, Mont., Funding Moweaqus, Iil., Scheel Building 

Buffalo & Susquehanna Railway Co., Muskegon, Mich., Gen. Street Impt 
Gold Equipment Series “A” 5 Muskegon, Mich., Refunding 444s _ 

Carbon County, Mont., 67 Muskegon, Mich., Lake Michigan Water 

Cascade County, Mont., Court House 


Works 4s 
Cascade County, Mont., Funding Oklahoma Ry. First Mortgage 5s 
Centerville, lowa, Refunding 4s 


Olympia Water Work 
Centerville, Towa, Refunding 5s Owosso, Mich., Water Works 
Chippewa Valley Railway, Light & Power 


Albert Lea, Minn., Permanent Impt 

Albert Lea, Minn., Refunding 

Albuquerque, New Mex., Board of Edu- 
cation, School Building 414s 

Albuquerque, N. Mex., Funding 

Albuquerque, N. Mex., General Street 
Improvement 

Arlington Heights, I1l., School 5s 

Atlanta, Birmingham & Atlantic 
road Co. Equipment 

Berryville, Va., Water Works 

Big Rapids. Mich., Refunding 4s 

Billings, Mont., School District No 
44s 


Pendleton, Ore., Water Work 
Co., Eau Claire, Wis., First Mort- Plum Bayou, Ark., Levee District 


gage Gold Pontiac Township, Ill., School District, 








Clifton Forge, Va., Bridge 

Colorado Springs, Colo., School District 
No. 11 Refunding (El Paso County) 

Consumers Power Co. First Lien & Re 
funding Gold 5s 

Cook County, Ill, School District No. 
99 (Morton Park) 

Cook County, I1., School District No 
170 (Chicago Heights) 

Coos County, N. H., Court House 

Council Bluffs, Iowa, Independent School 
District 

Cuthbert, Ga., Electric Light 

Cuthbert, Ga., Water Works 

Danville Street Railway & Lt. Co., 
Danville, Ill., Refg. Mortgage Gold 

Denison & Sherman (Texas Ry. Co.) 
First Mortgage Gold 

Derry, New Hampshire, Water 

Dexter, Mo., School Dist. School Bldg 

Dickey County, N. D., 444s 

Edison Elec. Co., New Orleans, La., 5s 

Eminence, Ky., 5s 

Eugene, Ore., School District No } 
(Lane County) 

Florence, S. C., 

Ford County, Ill 
District No. 58 

Freeport Water Co., TIl. 

Gallatin County, Mont., High School 
Building 

Gallatin County, Mont., Refunding 

Genessee, Idaho, Water Works 

Geneseo Township, Ill, High School 
Distriet 414s 

Georgetown, Ill, School District No. 177 

Glencoe, Ill., Improvement 

Gorham, N. H., Water Works 

Great Fails, Mont., Sewer 

Great Falls, Mont., Water Works 

Green Bay, Wis., Refunding 4s 

Green Bay, Wis., Sewer 4s 

Greenville, Ill., Refunding 
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Helena, Mont., Water Works 5s 

Huntington, W. Va., 6s 

Hyattsville, Md., Sewerage 

Idaho Falls, Idaho 

Interurban Railway Co., Debenture (Des 
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High Schoo! Building 
Portland General Electric ( Portland 
Ore., First Mortgage Gol 
Princeton, Mo., Refunding 
Redwood Falls, Minn., Refunding 
Riverside, Ill., School District N 
Riverside, I1l., Water Work 
Rochester, N. H., City Hal 
Rosebud County, Mont., Bridge 
St. Joseph, Mich., Bridge 
Scranton Electric Co., Scranton, Pa., 
First & Refunding Mortgage Gold 
Sedalia, Mo., School District, School 
Building 
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Sparta, Ga., School Building 
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Refunding 

Sumter, S. C., Sewerage 

Tacoma Eastern Railroad Co. (Wash. ) 
First Mortgage Gold 

Tipton County, Tenn 

Tullahoma, Tenn., Electric Light 

Tullahoma, Tenn., Water and Light 

Tullahoma, Tenn., Water Works 

Valley County, Mont., 44s 

Watchemocket, R. 1., Fire Department 

Welden, N. C., Water & Sewer f 

West Hoboken, N. J., Funding 

West Hoboken, N. J., School 4 

White Plains, N. Y., School District 
No. 1. 

Winnetka, I1., Park District 

Second 

Armour, S. Dak., Independent School 
District, School Building 

Florence, Col., Water Works Refunding 

Garrard County, Ky., Turnpike Road 

Kalispell, Mont., Refunding 

Poplar Bluff Mo., School District 
School Building 

Temple, Tex., Public Independent School 
Series No. 4 

Fifteenth 

Hartford, Wis., Water Works 

Jackson, Mich 

Mount Pleasant, Mich., Water Refdg 

Redfield, S. Dak., Indepe 
District No. 20, School ild 

Sedalia, Mo., School District I ling 
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‘LISTED- 
‘BONDS: 








SOUTHERN PACIFIC REFUNDING 4s. 

In the opinion of a number of bond houses Southern 
Pacific first refunding 4s are one of the most. attractive 
The first block of 
these bonds was marketed in 1905, and in every year since 
that date, with the exception of this year, the bonds have 
sold above 93. 

As the result of the retirement of underlying issues the 
first refunding 4s are to-day more strongly secured than 
when they sold around the above prices. Owing entirely 
to market conditions, and not to any weakening of the 
At this 
Considering the 


bargains in the railroad bond market. 


security, the bonds are now selling around 86%. 
price the yield is about 4.75 per cent. 
unquestioned security and excellent market enjoyed by 
this issue this yield appears attractive. The first refund- 
ing 4s are secured by a direct first mortgage on the entire 
main transcontinental line across New Mexico and Ari- 
zona, and, subject to underlying lines at the rate of less 
than $5,000 per mile, by a mortgage on the entire mileage 
of the Southern Pacific Railroad in California. 


SOUTHERN BELL FIRST MORTGAGE 5s. 

In the decline in the bond market during the last year 
the bonds of the telephone companies have shown a 
smaller decline than almost any other class of listed securi- 
ties. This is probably attributable to the exceptional sta- 
bility of earnings of telephone companies during periods 
of depression, and also to the fact that the bonds of this 
class are widely distributed among individual investors. 

The highest price at which the Southern Bell Telephone 
& Telegraph first mortgage 5s sold in 1914 was 100. The 
bonds sold this week at 97%, or within 2% points of the 
high price of last year. The Southern Bell owns and 
controls the entire Bell Telephone business in Alabama, 
Florida, Georgia, North Carolina and South Carolina. It 
owns practically the entire capital stock of the Cumber- 
land Telephone & Telegraph Company, which owns and 
controls the entire Bell telephone business in Kentucky, 
Tennessee, Mississippi and Louisiana, and in sections of 
Illinois and Indiana. The total population served is esti- 
mated at over 18,500,000. Southern 
paid dividends of 6 per cent. annually on $21,400,000 ¢ap- 
ital stock, practically all of which is owned by the Ameri- 
can Telephone & Telegraph Company. The $17,600,000 
first mortgage 5s outstanding are secured by a direct first 


3ell has for years 


mortgage on the entire property of the company, and the 
interest charges are earned about three times over. 


ILLINOIS STEEL DEBENTURE 4'%s. 

These bonds are now selling about ten points below 
the price at which they were originally marketed. In 
1911 the first block of these bonds were brought out and 
sold at 9514, and in the following year an additional 
Since the first of this 


ed 


$5,500,000 were marketed at 9234. 
year the bonds have sold as low as 82% and as high as 
87. They are now selling at 84%, at which price the 
yield is about 5.60 per cent. This compares with about 
4.75 per cent), at which the bonds were originally mar- 
keted. 

The Illinois Steel Company was organized in 1899. Its 
entire capital stock is owned by the Federal Steel Com- 
pany, whose entire capital stock is in turn owned by the 
United States Steel Corporation. The debentures are 
guaranteed principal and interest unconditionally by the 
United States Steel Corporation. The Illinois Steel Com- 
pany has no mortgage or. floating debt, and the debenture 
agreement provides that no new mortgage can be placed 
upon the property without equally securing these bonds. 
The unissued bonds can only be issued for extensions, 
betterments, etc., at not over 75 per cent. of the cash cost 
of such work. 


When writing advertisers, tell them you 





A Safe Investment 
to Yield 6% 


We offer 


First Mortgage 6% Bonds of one of the 
oldest and most highly rated industrial 
companies of New England. 


Price 100 and interest 
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AT THE 
FACTS 


a booklet on bonds of value to 
every investor 
A free copy on request for Booklet G-27 
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$200,000 


s 
Toledo, Ohio 
41/,' 0 
Park Boulevard Bonds 
Dated May 1, 1915. Due May 1, 1925. 
Principal and Interest Payable in New York City 


. + +++ $249,785,310.00 
7,432,234.79 


Assessed Valuation 3 
Net Bonded Debt (less than 4%) 


Price to yield 4.25% 
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AMERICAN GAS & ELECTRIC CO. GAINS. 

Statistics recently compiled by American Gas & Elec- 
tric Co. in regard to its increase in earnings since 1910, 
are full of interest as they probably are quite typical of 
the progress made by other well-managed light and 
power corporations of the country in the same period. 

Total earnings of operated companies for March, 1915, 
showed a gain of 80 per cent. over March, 1910. Earn- 
ings from residential and commercial light consumers in- 
creased 61 per cent. as compared with March, 1910. At 
the same time the number of this class of consumers in- 
creased 164 per cent. The difference between the in- 
crease in number of consumers and the gain in revenue is 
accounted for by the advent of the higher efficiency lamp, 
the rate reductions made by the operated companies and 
the fact that the companies are steadily securing more 
small residential consumers, 

In revenue from power sales there was an increase of 
160 per cent. in March, 1915, as compared with March, 
1914. In connected power load there was a gain of 225 
per cent., and the difference between these gains comes 
by reason of the commercial condition of the territory 
served, much of the connected power not being in ser- 
vice as yet. With a revival of industrial activity in the 
territories served by the operated companies, there will 
be a large gain in revenues derived from power sales, as 
the business is already connected and only waiting for 
This is true of many other electric companies. One 


use. 
recently said that 


of the large generating companies 
from January, 1914, to May 1, 1915, it had added 22,000 
horsepower to its connected load, but only about 10 per 
cent. of this new power was as yet producing revenue. 

In March, 1910, 56 per cent. of the revenues of Ameri- 
can Gas & Electric Co. was derived from sales of resi- 
dential and commercial lighting, 22 per cent. from power 
sales, 11 per cent. from municipal lighting and 11 per 
cent. from steam heating. For March, 1915, 50 per cent. 
came from residential and commercial lighting sales, 32 
per cent. from power sales, 10 per cent. from municipal 
lighting and 8 per cent. from steam heating. For all 
operating companies for March, 1915, there were gains of 
16.1 per cent. in gross earnings, 14.1 per cent. in operat- 
ing expenses and taxes, 18.3 per cent. in net earnings, 
6.1 per cent. in fixed charges and 28.3 per cent. in profit 
and loss surplus. The ratio of operating expenses and 
taxes to gross earnings decreased 0.9 per cent. as com- 


pared with March, 1914. 


R. S. & E. EARNING BOND INTEREST. 

The Rochester, Syracuse & Eastern Railroad Co., a 
large interurban electric system that was financed by the 
Beebe syndicate several years ago, is earning the interest 
on its bonds, something that for two years previously it 
had not done. This will bring considerable relief 
to those bondholders who have for several years observed 
with considerable concern the failure of the company to 
make both ends meet. 

Through consolidation in 1913 the Rochester, Syracuse 
& Eastern system became a part of the Empire United 
Railways and is now operated as a division of that corpo- 
ration. The new management has succeeded in increas 
ing the business, and the gross earnings approximately for 
the ten months ending April 30 was $642,046 for the R. S. 
& E. division. Cost of operation, after division of taxes, 
hire of equipment, track and terminal privileges was about 
$415,000, leaving $227,000 for bond interest. The accrued 
interest on the R. S. & E. bonds for the ten months was 
$203,958, 
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@ Their securities 
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Middle West 
Utilities Co. 
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Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
our management. They are reinforced by the most 
complete annual reports of their kind issued. 
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H M. Byllesby & Company, Inc. 
CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 











CHMIDT &( ALLAT 


> Members New York Stock Exchange 


111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 
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inating investor, 
Ask for Letter F 125. 
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Railroad Bonds Yielding from 4.00 to 5.25 Per Cent. 


Yield 

Per Cent. 
Delaware & Hudson conv. deb. 4s, 1916............ 4.00 
Chicago, Burlington & Quincy Nebr. Ext. 4%4s, 1927. 4.30 
Pennsylvania consol. 414s, 1960..........ecccceeeeee 4.30 
Northern Pacific prior them 4p, W967 «isis iess avieigicccs 4.31 
Gt. Nor., St. P., Minn. & Manitoba consol. 4%s, 1933. 4.38 
Chi., Mil. & St. P., Chi. & Pac. West. Div., 5s, 1921.. 4.45 
3uffalo, Rochester & Pittsburg cons. 4%s, 1957. . 4.45 
Mich. Central (Battle Creek & Sturgis) Ist 3s, 1989. 4.55 

Louisville & Nashville (Atlanta, Knoxville & Cin. 
SD MU Ry oS hin osetia ee Cand Jan GSK ae dS 4.60 
Lake Shore & Michigan Southern deb. 4s, 1931...... 4.62 
ete Tee, SUMEC OO. RPE ee pis bincincsamanmagenas es 4.80 
N. Y. Cen. & Hud. Riv. ref. & imp. 4%s, 2013........ 3. 10 
Southern Pac. Co., San Francisco Term., Ist 4s, 1950. 5.10 
Vig Rwy. Co... let Sh, Tess < hoc ca ces ccngtesaxe 5.20 
B. & O. (Pittsburg, Lake Erie & W. Vir.) ref. 4s, 1941 5.25 


Municipal Bonds Yielding from 4.10 to 5.75 Per Cent. 


Crees, Tee, 66 BR ss can Pe ees tk i seh es aera’ 4.10 
méensseine? Co., Ba Xs COR: GA Fie diieciccsseccaes 4.20 
Wilmington, Del., bldg. 4%s, 1939-52............... 4.25 
Village of Bai ee Y., paving 5s, 1936- RI 
Portland, Oreg 1, 4s, 1940 die ein sate 6A niece edie ae ee 4.30 
Wyandot Commas Ohio, 5s, “a ee ee 
Frankfort, Kentucky, 4346, 1915-23 6.0.0.0. scccsecsss 4.50 


Wappingers Falls, N. Y., 
Cliffside Park, N. J., 


water & sewer 5s, 1915-44.. 4.50 
school dist. 5s, 1938- 45, ee 


Chula, Livingston Co., Mo., school 5s, 1922-30 eer 4.75 
3eaumont, Texas, w.w. 5s, 1954 opt. 1934........... 4.75 
Sevier Co,, Fenn... TO00 WO. 56. Thibeasccssvceercses 4.90 
Limestone Co., Tex., road dist. 5s, 1952 opt. 1922..... 5.00 
Harrison Co.., lowa, dre. Os, eee 5.00 
Province of Manitoba, Canada, 5s, 1920............. 5.05 
BEORRPOM, CONSGS. SE, Ti Re ccs csidscnndnesccaaes sce 5.10 
Hot Springs, Ark., street imp. 5%s, 1918............5.125 
MEIGvEne, GeOrein, WW. G6, THA... occlicedeecssccscwes 5.50 
Waurike, Olia., funding Ga, 1967 664 ccc cccciccwcscses 5.50 
Desha & Chicot Co’s., Ark., drain. dist. 5's, 1932-36. 5.75 


Public Utility Bonds Yielding from 4.90 to 6.00 Per Cent. 


Chicago Telephone Co., Ist 5s, 1913-23.............. 4.90 
Southern Power Co... lat 56; T90. cic cccccccbosseces 4.90 
East Ohio Gas Co., Ist 5s, 1939...... NPE RT 
seranton Elec., lat & vet. 56; T9IZ-37 <cicccic pisces ds 4.93 
bern Mepis Transit Co., 56; T9iGekicscisscccowcces 5.00 


Oregon Elec. Rwy. Coi, 16t:S6, TSIG35 ven ccc cece 
Baltimore Water & Elec. Co., Ist 5s, 1911.46 
Obhw Laght’& Power ist Ss, 1919-46... 65 cc cccecaess 
Monongahela Valley Traction Ist & ref. 5s, 1942..... 
Springfield Rwy. Co. (Springfield, O.), Ist 5s, 1935... 
Auburn & Syracuse Elec. Ist & ref. 5s, 1912-42...... 
Tidewater Power Co., Ist 5s, 1949....... 


Su 


50 


uminunun Ui 


Dominion Power & Transm., Ltd., 5s, 1917-27.. 5.64- 5 182 
Merchants Heat & Lt. ref. 5s, 1912-22... a aan 
Oklahoma Rwy. Co. Ist & ref. 5s, 1921-41. cosce GOO 





U. S. RUBBER DIVIDEND DOUBTS. 

Hints that a large shareholder who may be in close 
touch with inside information about the U. S. Rubber Co., 
was selling the common stock this week were probably 
started by a bear party, which has been bearish on the 
stock for some time and insisting that the common stock 
dividend could not be maintained. At any rate the talk 
induced some liquidation. 

The meeting of the 
will be 


directors to pass on the dividend 
held next week. Not the slightest hint has been 
given heretofore that a reduction of the common stock 
dividend was possible, although the comparatively low 
indicated some doubts. Last 
October Col. Colt, the President, stated that the com- 
pany had $8,000,000 cash on hand, that the dividends had 
been amply 


price of the common 


earned and the annual report issued on 
March last showed 8 per cent. earned on the common 
stock. It was on these hopeful developments that specu- 
lators and others based their buying in April, at which 
time the common rose to around 75. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

One doubt in the mind of business men has been effec- 
tually cleared away by an epochal decision in the Steel 
Trust case. The effect of it will stimulate their activities 
to even greater pinnacles of success. 

This doubt was about the size to which a business may 
grow without inviting upon it adverse legislative action. 

3usiness men of America have received from the Fed- 
eral Court of New Jersey in its decision on the Steel 
Trust suit what is virtually a new Magna Charta. 

Because of the bigness of the U. S. Steel Corporation, 
suit was brought against the corporation, the Govern- 
ment contending that it was a corporation engaged in an 
manufacture of steel and its 


effort to monopolize the 


constituent products. 


The court did not take this view. The evidence taken 
at the numerous hearings of the case conclusively showed 
that the corporation controlled less than 51 per cent. of 
country. 


the total steel business of the 


Furthermore, it was proven that the volume of business 
of its competitors had grown much faster than its own. 
A monopoly to be a success could not show anything 
but the reverse of such a state of affairs, since its prin- 
cipal aim is to throttle competition, not build it up. 

Our country is a nation of great opportunities for the 
development of the genius in men to do big things; it 
gives them the chance to excel in achievements which, 
compared with the achievements of their forebears, as- 
sume the proportions of industrial miracles. 

All this is because we live in a world of chance. For 
legislaticn to spill over in its efforts to regulate the legiti- 
mate development of this human dynamic force would 
be a dangerous tendency. 

As long as every man and corporation is given an 
equal chance to grow, no effort should be made to bar 
their path to progress. Yet, a competitor could profit at 
their expense if their hands were tied by legislation. Not 
only should business be encouraged to expand, but it 
should be showered with rewards instead of placing any 
handicaps in its way if it seeks no undue advantage. 

What we must guard against is monopoly. Yet 
monopoly is not size, but the exercise of an exclusive 
privilege. When the Sherman law is made less ambiguous 
in its meaning and monopoly more clearly defined in word- 
ing, we need not fear that monopoly cannot be regulated. 


industrial machinery is a delicate fabric. Two- 
thirds of the nation depend upon 
for their own livelihood and prosperity. The more smooth- 


ly it runs the greater will be the benefit it will bestow 


Our 


its smooth running 


upon each individual. 

Had the decision in the Steel trust been adverse, not 
only would its dissolution have caused an industrial and 
financial upheaval, but a great many other corporations 
would have had hanging over them the sword of Damocles, 
fall them and cut them into many parts. 


ready to upon 


Now business men will breathe more freely; they will 
take heart and do things better than before, and by their 
doing they will create additional avenues for labor, make 
thousands of men more contented with their living and 
other men to succeed in greater 
It is a stimulating incentive that 


bestir ambition among 


measure than before. 
was needed. 


Honest business has received this proclamation of 
emancipation from corporation baiting in this momentous 


court decision, as a great relief and encouragement. 
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SOME FOREIGN SELLING OF OUR BONDS. 


The bond market has shown a somewhat reactiona 


Ty 
tendency this week by reason of some foreign selling on 
the Stock Exchange and through some of the interna- 
tional houses. The reaction was perhaps a little mor 
pronounced because most of the investors and investment 
institutions which in normal times are buyers, have been 
holding somewhat aloof until such time as our Govern 
ment may receive the answer to our last note to Ger- 
many. Then, too, buying has been also checked to an 
extent because investors and banks have been making 
preparations to bid for large blocks of the New York 
City 4l, per cent. bonds, bids for which will be opened 
next week. British selling was also talked of in order 
that the sellers might reinvest in the new British loan 

At the same time, while this may be said to be a “wait- 
ing period” with one element of the market, buying this 
week has been on a more pronounced scale than for the 
fortnight previous. Some of the big houses have turned 
over blocks of bonds of considerable size for banks and 
institutions, single transactions of $500,000 being not un- 
common. The comparative cheapness of good bonds ap- 
peals to the average investor and a citation of price aver- 
ages has been made by one investment house covering a 
period of ten years to prove the bargain character of the 
market. Comparisons of current prices with the average 
between January, 1905, and June, 1906, of a large number 
of representative bonds shows declines in every instance 
save one. Atlantic Coast Line 4s are 1% points below 
the average, while the largest decline is in C. C. C. & 
St. L. 4s, whi-h show a fall of more than 18 points. The 
average yield of these bonds in 1905 was only 3.824 per 
cent. At their lowest price level in the 10 year period 
the average of these bonds yielded 5.044 per cent. Now 
they yield only a little less, or 4.817 per cent., although 
interest rates now are almost exactly what they were 
ten years ago. 

Anyone may form his own judgment as to the mean- 
ing of these average yields, but one certainly cannot say 
that he will be paying high prices if he buys now. Good 
bonds are cheap’ and the investment authorities we have 
consulted give it as their opinion that they will not be 
much if any cheaper before a turn for the better. 





NEW YORK CITY’S COMING BOND SALE. 

On Tuesday next, June 29, Comptroller Prendergast, of 
the city of New York, will open bids for $71,000,00€ 4% 
per cent. bonds, $46,000,000 of the total to be 50 year 
bonds and $25,000,000 of new 15 year serial bonds for per- 
manent improvements which are not. self-supporting. 
This offering of serial bonds, which will be cared for out 
of taxes in the tax budget as they mature, has the hearty 
support of leading bankers and investment institutions, 
and a very heavy participation both by the public and in 
vestment houses is anticipated. This is why bond author- 
ities who have given any study to the subject express the 
opinion that a big success of the offering is certain. 

There have been few occasions during the present year 
when short term maturities have been in greater demand 
than at present and prices around a 4.25 per cent. basis for 
the short maturities are looked for. The long term bonds 
sold this week, on a “when issued basis,” around 4.30 per 
cent., or 103% to 10354. The present outstanding 4%s 
of 1957 were quoted around 103% to 104. 

The municipal bond mar«et in general is displaying a 
very firm tone and if the New York City loan should 
prove the success that is expected of it, a broader activity 
may be looked for in view of the fact that municipals not 
only are exempt from Federal income taxation, but in 
many states they pay no local taxes. 
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MONTANA POWER CO. IN FAVORABLE POSITION 





Essentially a Hydro-Electric Proposition, With 356,680 Horsepower in Sight. 


Operates in Area Larger 


Than New England States. Earnings Increasing. 


By W. M. Evans. 


As a merger of the Butte Electric & Power Co., the 
Madison River Power Co., the Billings & Eastern Mon- 
tana Power Co., the Missouri River Electric & Power Co. 
and the former Montana Power Co., the present Montana 
Power Co. was incorporated under the laws of New Jer- 
sey on December 12, 1912, and took over in fee simple 
all the properties formerly owned by the merged com- 
panies. It also owns all of the capital stocks, less quali- 
fying shares of the directors, ef the Great Falls Power 
Co., the Thompson Falls Power Co. and the Montana 
Reservoir & Irrigation Co. The fields of operation of 
the above-named companies cover the larger part of the 
state of Montana. As a matter of fact, they furnish elec- 
tric light, power, gas, street railway and steam heat serv- 
ice to practically all of the principal communities, mining, 
manufacturing or commercial, in the western two-thirds 
of the state. From Billings, its most eastern plant on the 
southern border, to Thompson Falls, the most western 
in the northern part, is 459 miles, and the distance from 
Havre, in the northeast, to Ruby, in the southwest, is over 
300 miles, a territory in area larger than the New Eng- 
land states. In this territory reside and do business the 
customers of the company, which now number 28,500, a 
gain of 1,880 last year, compared with 26,620 in 1913 and 
23,409 at the time of organization in the last month ot 
1912. Customers of the company’s services grade down 
from the Anaconda Copper Mining Co. at Butte and the 
Chicago, Milwaukee & St. Paul Railroad, to isolated ranch 
houses in the agricultural districts tributary to the many 
transmission lines. 

Has Solved the Fuel Problem of the State. 

Not only has the Montana Power Co. solved the prob- 
lem of the high cost of coal in the state, but it also has 
reduced in a large measure the worries of the housewife. 
While not alone in this regard, Montana particularly 
suffers from an absence of reliable domestic servants, 
and the company is doing its share in overcoming this 
situation by supplying electric current for household use 
at such attractive prices that it is fast supplanting other 
kinds of fuel in the kitchen. The commercial department 
of the company is taking full advantage of this fact, and 
is pushing the sale of electrically operated household 
devices. In Billings alone there are in the neighborhood 
of 650 electric cooking stoves, with a large number of 
vacuum cleaners, electric irons, etc., in daily use. 

Use of electricity in agriculture is being fostered also, 
particularly for the pumping of water onto land that lies 
too high above the beds of streams to permit irrigation 
by gravity. In 1912 the first plant for this purpose was 
installed, and the results obtained in 1913 by the tillers 
of the lands irrigated by this means were so satisfactory 
that the company is continuing such installations. 

Capital stock of the company is authorized to the 
amount of $100,000,000, divided into $25,000,000 7 per cent. 
cumulative preferred and $75,000,000 common. Of the 
preferred $9,700,000 and of the common $49,557,600 have 
been issued, with the public holding $9,671,800 of the 
former and $49,331,800 of the latter. Preferred dividends 
have been paid regularly since organization, and there 
have been paid dividends of one-half of one per cent. 
quarterly for the same time on $26,831,800 of the com- 
mon stock outstanding in the hands of the public. Divi- 
dends on $22,500,000 of outstanding common stock are 
deferred until certain new hydro-electric plants are com- 
pleted and in operation, and are then payable only on 
pradual instalments of said stock each year, so that the 
full amount of common stock on which nothing is being 
paid now will not be entitled to dividends until at least 
seven years from the present time. The capital stock was 


issued partly in exchange for the shares of the merged 
companies and partly for the shares of the companies 
acquired. 


Future Financing Amply Provided For. 

The funded debt of the Montana Power Co. consists of 
a first and refunding 5 per cent. bond, maturing in July, 
1943, callable at 105 per cent. of par and interest, with a 
cumulative sinking fund of one-half of one per cent. yer 
annum, operating from January 1, 1918, to January 1, 
1922, and 1% per cent. per annum from January 1, 1923, 
to date of maturity. There are $16,000,000 of the refund- 
ing 5s outstanding, which, with $12,067,000 bonds of the 
merged companies, makes the system’s total funded obli- 
gations now in the hands of the public $28,067,000, on 
which the annual interest charge is $1,403,350. The com- 
pany pays the Federal income tax on its first and refund- 
ing 5s, Series A, but does not pay the said tax on the 
underlying issues. 

Net earnings in 1914 were about two and one-half times 
the year’s interest charges, and only a little less than twice 
the interest on the amount of bonds mentioned in the 
preceding paragraph as now outstanding, which includes 
$6,000,000 of the refunding 5s sold in March last. 

That the interest and dividend requirements are well 
protected by earnings may be seen by reference to the 
following income account for the two years the company 
has been operating in its present form: 


Consolidated Income Account. 


Year ended Dec. 31. 
1914. 1913. 











Gross earnings from operations... ..$3,720,600 $3,532,162 
Operating expenses and taxes....... 1,139,046 1,117,774 
Net earnings from operations. ....$2,581,554 $2,414,388 
CUNO WOON ic ees ees Se Cees 57,685 7,036 
Net income, all sources........... $2,639,239 $2,421,424 
Interest, bond discount, etc......... 1,063,614 904,555 
Balance a. a ee $1,575,625 $1,516,869 
AE FLEET Ot Mee 1,213,662 1,213,661 
Surplus from year’s operations..... $361,963 $303,208 


Surplus at beginning of year........ 332,919* 65,452 











s $694,882 $368,660 
Surplus at date of merger......... 73,573* 524,543 
Net surplus at end of year,........ $768,455 $893,203 


*Less adjustments. 


Diversified Business Insurance Against Depression. 

In his report to stockholders explaining 1914 results 
obtained, President John D. Ryan says that the favorable 
showing made in that year, despite a heavy curtailment of 
the use of electric current by the mining companies in 
the last five months of the year, due to a stagnation of 
the copper industry as a result of the European war, may 
be accounted for by the diversified character of the light 
and power business and to its steady growth even in 
depressed times. The copper companies are its largest 
individual customers, collectively taking about a third of 
its power, and when the Montana Power Co. can come 
through a five months’ period with them curtailing pro- 
duction an average of 50 per cent. with losses of less 
than 3 per cent. in gross earnings and 4 per cent. in 
net earnings, respectively, there can be little doubt what 
course earnings will take when all clouds overhanging 
the industrial horizon have been dispelled by the sun of 
a general resumption of industrial activity. During the 
first few months of the current calendar year the copper 
companies took littke more current than they did during 
the latter part of 1914, and the outlook for much of an 
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increase in earnings in 1915 was not overly bright; but 
recently the demand for the red metal has necessitated 
a material increase in production. 

Another source from which an increase in income is 
expected this year is the 99-year contract the company 
has with the Chicago, Milwaukee & St. Paul Railway Co. 
to supply power for the purpose of operating electrically 
the 430 miles of its line comprised in the two mountain 
divisions of its main line from Harlowton, Montana, to 
Avery, Idaho. While the contract does not call for tak- 
ing this power actually before January 1, 1918, the rail- 
road is pushing its electrification work, and, unless some- 
thing not now foreseen occurs to delay this, it will have 
ready for electric operation about 230 miles well before 
the end of this year, while the remaining 200 miles should 
be ready for the use of current some time in 1916. 

Results obtained by the Butte, Anaconda & Pacific Rail- 
way, since it was electrified, the power for its operation 
being supplied by Montana Power, indicate that the 
troubles of the operating departments of railroads nego- 
tiating the steep grades of mountain passes are a thing 
of the past if only cheap electric current can be made 
available for them. About 15,000 tons of freight are trans- 
ported daily over this road between the mines at Butte 
and the smelters at Anaconda, and the ease with which 
its trains, propelled by electricity, negotiate the heavy 
grades is believed to forecast not only a further electri- 
fication of existing railroads in Montana, but also the 
construction of new lines in the state. 

Preston H. Leslie, who enjoyed the distinction of hav- 
ing served as Governor both of Kentucky and Montana, 
the latter while it was still a Territory, when filling the 
office of its Chief Executive said to the writer that Mon- 
tana, while generally regarded as a fit habitation for min- 
ers and trappers, had only one great drawback—the lack 
of cheap fuel—to becoming one of the greatest and most 
prosperous commonwealths of these United States, and 
that as soon as this handicap could be overcome its resi- 
dents would be doubly rewarded, as its natural advantages 
would make of it a state of great prosperity built upon 
that greatest of foundations, agriculture. This predic 
tion was made about 1888, and the following year, the 
one in which Montana was admitted to the Union as a 
state, a start was made to supply the deficiency of coal 
for fuel by utilizing a waterfall at Black Eagle, on the 
Missouri River, to generate electricity, the plant having 
4,000 horsepower capacity. 


Much Has Been Accomplished in 25 Years. 


At that time the uses to which the “unseen power” 
could be put were little dreamed of, but the twenty-five 
years that have elapsed have seen great development of 
the industry, in few places more than in Montana. The 
Montana Power Co., which may be said to be the in- 
dustry in that state, now has twelve completed hydro- 
electric plants, with four hydro-electric plants in course 
of development or definitely projected, with four steam 
plants in reserve. 
serve have an installed capacity of 108.480 horsepower, 
100,400 hydro-electric and 8,080 steam. This total capac- 
ity will be increased by 160,000 horsepower when the 
plants: now under construction are finished. 

Undeveloped hydro-electric power sites owned by the 
company have an estimated capacity of 86,600 horsepower, 
which, when developed, will bring the total horsepower 
capacity of the company up to 356,680. Current now be- 
ing generated is distributed over 1,470 miles of trans- 


The plants in operation and in re- 


mission lines. 

Six storage reservoirs now in service have an available 
capacity of 18,945,000,000 cubic feet and cover an area of 
27,800 acres, with three reservoirs under construction 
which will add 4,330,000,000 cubic feet and 5,955 acres to 
the above totals. 

Amicable relations are maintained, and have been from 
the start, with all legislative and governing bodies hav- 
ing jurisdiction over the actions of the company. 

The investment position of the company’s securities, 


as well as its underlying issues, is a favorable one. Ample 
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provision is made under the first and refunding 5 per cent. 
mortgage for financing future needs, and, with the state 
rapidly increasing in population, the company’s ability to 
readily meet the for power should 
afford it an opportunity to increase both business and 


growing demands 


revenue, thus piling up equities for stockholders. 


This is the seventh of the series prepared by W. M. Evans, who is 
reviewing the history and progress of our leading public service 
corporations for The Financial World. Previous reviews and the 
dates of their publication in The Financial World were as follows: 
Electric Bond & Share Co., May 8; Columbia Gas & Electric Corpo- 
ration, May 22; Public Service Corporation, New Jersey, May 29; 
The United Gas & Electric Corporation, June 5; United Light & Rail- 
ways Co., June 12 imerican Power & Light Co., June 19. Mr. 
Evans’ neat revie ill deal with the Federal Light & Traction Co., 
and it will appear in our issue of July 3. 
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The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 


6% Coupon Bonds 


In denominations of $100, $500, $1,000 and upward, paying 
interest semi-annually by coupons attached. Principal payable 
in 10 years. 


6% Accumulative Bonds 


For those who wish to invest $25 or more a year, and 
accumulate $1,000 and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annual or quarterly instalments. 


Printed matter and map of New York City, fully describing 
these Bonds and the business on which they are based, wil 
sent on request 


American Real Estate Company 


Founded 1888 Capital and Surplus Ove- $3,000,000 
527 Fifth Avenue Room 623 New York 
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BALTIMORE & OHIO’S DIVIDEND ASSURED. 


Decided Reversal In Earnings Effectually Clears Away 
Doubts About Property’s Future. 


By 


Four Parts 


a Staff Contributor. 


Part One. 




















The question which most interests the 20,000 or more 
stockholders of the Baltimore & Ohio Railroad today is 
whether the next dividend on the common stock, payable 
September Ist, from the earnings for six months ending 
June 30th, will be at the present rate of 5 


per cent. per 


annum. Dividends were reduced from 6 to 5 per cent. last 
winter because the results of the first half of the fiscal 
year were unsatisfactory and not quite sufficient even to 
pay the 2% per cent. due March Ist. 


It may be said at once that the present dividend rate will 
be maintained. When the directors of the railroad come 
to review the earnings for the half year they will find that 
the full present rate has been covered and that the surplus 
above it will be approximately $500,000. This margin will 
about balance the deficit of the first six months so that 
for the full year all of the 5 per cent. paid will have been 
earned whereas, in the fiscal year ending June 30, 1914, the 
$2,272,829. 


92,2 


6 per cent. paid was not earned by 
The Turning Point. 

The turning point in the affairs of the company came in 
February when there was reported a net increase of over 
$1,000,000 from a gross gain of less than $40,000, making 
the month the best in point of surplus in a decade. This 
week the railroad has published its May figures and again 
The net 
amounted to $1,247,286, while actual net operating revenue 
for May of $3,113,405 was the largest for any month in the 
history of the road. The results gained were not those of 
arbitrary reduction of expenses to obtain a certain net 
figure. In the first place, gross revenue increased $544,166 
and while this gain of over 7 per cent. would normally be 
expected to reflect larger expenses in the handling of so 


some striking changes are exhibited. increase 


much more business, the management of the property was 
so skilful that expenses directly attached to moving traffic 
decreased $318,750, or 10% per cent. This is the greatest 
present factor of safety for dividends and for the invest- 
ment numerous thousands of small capitalists with 
blocks of Baltimore & Ohio stock, ranging from 10 to 20 
the a 
proportion of the unearned increment of the possessors. 


of 


shares, on which income represents considerable 
With an increasing gross revenue in sight, as prosperity 
returns to the great iron and steel districts, the Baltimore 
& Ohio may be expected to operate at a lower ratio than 
at any time since the present management has had control 
and to thereby save a larger proportion of revenue for its 
debt service and for dividends. 

In 1913 gross earnings of the Baltimore & Ohio for the 
first time $100,000,000, actually reaching $101,- 
556,000. The following twelve months they declined to 
$97,411,441, and in this fiscal year they will be approxi- 
mately $90,000,000. When more than $100,000,000 was 
being realized the operating ratio was 72.65 per cent. and 
the surplus over a 6 per cent. dividend on the common 
$1,860,000. In 1914 the operating ratio was nearly 74 per 
cent., and as has been indicated, the deficit above $2,200,- 
000. For the eleven months to May 31, 1915, the ratio is 
70 per cent. and for May alone 63 per cent. Obviously 
costs must be increased after a certain point in gross 
earnings is reached although it is quite probable that un- 
der the present organization the road could move $95,- 
000,000 of business as cheaply as it has this year trans- 
ported $90,000,000. The maintenance expenditures would 
have to be enlarged for they have been held down to bare 
necessities. This does not mean that the physical condi- 
tion of the property has been allowed to go back. It has 
been held at the point of absolute safety and at the highest 
degree of efficiency, but no money has been appropriated 
for the refinements of railroading. Large numbers of idle 
cars and locomotives have automatically reduced equip- 
ment maintenance, although in preparation for another 
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THE ART OF LIVING LONG: 


Guide to Health and Long Life 
By Luigi Cornaro 


Translated from the Italian of his “La Vita Sobria” 
Written in four parts, at the ages of 83, 86,91 and 95 


$2.00 PREPAID 


From The American Table of Mortality (basis of 
Life Insurance calculations): 
“Of every 100,000 persons enjoying good health at 
the age of 30, 8,585 are dead before 40; 18,502 are 
dead before 50; 32,214 are dead before 60: 54,859 
(more than half) are dead before 70; 83,060 are dead 
before SO; 93,580 are dead before 85; 99,009 are dead 
before 90; only 3 of every 100,000 men and women in 
good health at 30 live to 95.” 


On the other hand: What Cornaro did, all who 
will may do—Live! Live!! LIVE!!! All, every 
man and every woman, with comparatively few ex- 
ceptions, can, if they will, experience all the joys of 
perfect health to the uttermost number of years in- 
tended by Nature. 


Cornaro, laboring under the disadvantages of a 
sickly constitution from his birth, and given up by 
his physicians to die at 40, attained complete health 
and enjoyed it, with never an interruption, until the 
peaceful close of his remarkable life at 103. 


Complete in one octavo volume; 214 pages; illus- 
trated; printed on the choicest antique paper; bound 
in full cloth; gold stamped; gold top; inclosed in an 
appropriately designed permanent jacket. 


THE MOODY MAGAZINE AND BOOK COMPANY 


35 Nassau Street, New York 
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high tide of business, which must come some day, all 
equipment has been put in condition and therefore the 
total operating expense curtailment of $9,461,290 to May 
3lst includes only a little over $1,000,000 in the equipment 
account. 

Reduction in Cost of Operation. 

The present plant of the Baltimore & Ohio is sufficient 
to carry on a gross business of $110,000,000 per annum 
without any creaking of the machinery. The $100,000,000 
expenditures for enlargement in the way of more trackage 
facilities, more equipment, the reduction of grades, line 
revision, with the culminating project, the Magnolia Cut 
off, completed in December at a cost of $6,000,000, were 
brought to a close just when it became necessary to con- 
tract. The railroad’s organization was keyed up to large 
totals and it had to be re-tuned to a rapidly falling traffic. 
Having adjusted itself to these unfavorable conditions and 
being in possession of facilities that already have justified 
their cost by creating larger train loads, there is no reason 
why, on the next flood tide, when gross earnings will run 
far ahead of those of 1913, the cost of doing business 
should not be under 70 per cent., instead of 74 per cent., 
in which case net revenues would exceed those of the 
previous banner year by $4,000,000 to $5,000,000. 

If in the fiscal year 1915-1916 the Baltimore & Ohio 
should not earn more than it has this fiscal year, say $90,- 
000,000 gross, it would be able by control of expenses, 
which was not secured until after January 1, 1915, to show 
fully $1,500,000 over a 5 per cent. dividend and materially 
increase maintenance expenses as against those of this 
fiscal year. It should not be forgotten that the 5 per cent. 
freight rate increase is now in effect and is steadily add- 
ing to net results. If by reason of greater industrial activ- 
ity and large exports of grain the road should earn next 
year $95,000,000, it could pay 6 per cent. on the common 
and show a small surplus. When it crosses the $100,000,000 
mark again it will be paying 6 per cent. and earning, under 
liberal allowance for maintenance, $3,000,000 to $4,000,000 
additional. By the time it reaches the present aim of the 
management, of $110,000,000, it will, without difficulty, 
show 9 to 10 per cent. for the junior shares. 

This is the fifth of a series of financial reviews of our leading 
railroads by one of the recognized authorities on railroad securities 
and operations. The previons reviews and dates of their publication 
in The Financial World were as follows: Rock Island, May 29; 
Missouri. Kansas & Texas, June 5; Seaboard Air Line, June 12; 
Kansas City Southern, June 19. In this issue appears the first in- 
stallment of a more extended review of the Baltimore & Ohio. In 


our issue of July 3 the writer will deal with Baltimore & Ohio’s 
traffic and its future operating possibilities.—Editor. 
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HOW LONG WILL THEY REMAIN OFF? 
Feeding the Foster Security Holders With Soft Soap to 
Relieve Them from Their Worries. 

Evidently realizing that the purchasers of securities in 
the numerous enterprises under the chaperonage of T. 
J. Foster and associates are sitting on hot coals and 
fretting about their investments, the general manager of 
the Coal Lands Securities Co. tried very hard to afford 
them mental relief by stating in a recent circular letter: 

“It is true, the forced market price of several securities 
which have been offered by us, is off at present, but 
this is a condition shared by many other securities and 
is not a true indication of their value. These securities 
should be equally valuable to the present holders as to 
agents and »rokers who are attempting to secure posses- 
sion of them at greatly reduced prices, or in exchange for 
other securities which may be of little or no certain 
value.” 

In the use of su 
There is slight danger that agents and brokers, if they are 


h palaver these interests are adepts. 
in their right senses, will offer a price lower than the 
value of these securities. The main trouble is for them 
to find where the values exist outside of the vivid im- 
agination of their sponsors. One of the most reliable 


brokerage concerns doing business in Scranton quote the 
various Foster securities as follows: 
Bid Asked 
International Land 6 per cent. bonds with 
stock bonus Bade oe ot S ahinighat ease aes tees 25 50 
Lackawanna Coal & Lumber 5s with stock bonus 10 14 
Paint Greek Coallieries 56. icici ic csc cecaccssvec 10 15 
Coal Lands Securities st0ck.....0 cscsscsscscs 50c 1.00 
International Text Book stock................ 69 74 
International Educat. Pub. pf........cscccssee 9 9 
International Educat. Pub. com............... 1.25 3 
Lackawanna Coal and Lumber com....... 25c 75c 


Not only are the prices of these securities off at present 
but they are likely to remain off for a long while and in 
some cases disappear if fresh capital is not soon raised. 

NIPISSING’S PROSPECTS. 

Nipissing has again declared its regular quarterly divi- 
dend of 5 per cent. The company to-day has also a large 
cash surplus of $1,400,000, which is $78,000 greater than a 
year ago. It is said in behalf of the company that with 
a more favorable silver market its profits would soon be 
larger, and its cash surplus greater. In its day Nipissing 
was one of the most popular Cobalt silver stocks, but 
it has never recovered fully from the sensational move- 
ments through which the shares went some years ago. 


are a subscriber to The Financial World 





12 THE FINANCIAL WORLD 





June 26, 1915 











‘THE: 


- “MARKET: 
--COMPASS: 


















ee a 


THE FOREIGN LIQUIDATION BUGABOO. 
There has been in existence for upward of a fortnight a 
well organized bear party in Wall Street which has been 
with 





raiding stocks on various pretexts from time to time, 
the result that they have succeeded in reducing the average 
of prices less than 2 points. In some individual instances 
the reactions have been much larger than the average. 
This week the scare used by the bears was “foreign 
liquidation.” 

The foreign liquidation was largely of bear origin, the 
idea of foreign selling having been an afterthought of the 
bear party when the deal was announced by the terms of 
which American bonds held in France were sent over here 
to form the collateral for a large loan. The bears stated 
that this method of getting capital out of the United States 
really meant that foreign selling of our stocks and bonds 
had begun in earnest and that a big flood of foreign-held 
stocks was now certain. 

Aside from this development, the week has been a color- 
less one in a stock market sense. Less confidence in the 
so-called “war stocks” is evident and the market in these 
stocks is now readjusting itself to the more modest view 
of profits and possibilities for these issues. At one time 
it looked as though the long expected advance in railroad 
stocks was at hand, but after a small flurry irregular ten- 
dencies developed and it was apparent that the speculative 
fraternity were in no mood to start the ball rolling again. 
Some better feeling was apparent over the despatches 
from Berlin in which a modification of Germany’s sub- 
marine warfare was clearly forecasted, and this may be a 
factor for betterment if the reports are confirmed. 

Metal markets are once again strengthening up and the 
steel industry is broadening further, but the railroads con- 
tinue a policy of limited buying of equipment and the pain- 
ful if necessary era of economy is likely to continue for 
some time longer, despite frequent predictions of a boom 
in that direction. The market plainly needs a new stim- 
ulant to move it upward and until something very helpful 
in that direction develops it is altogether probable that 
we shall see a narrow market with a limited price range. 

PACIFIC MAIL IN LIQUIDATION. 

An anomalous situation is created in the affairs of the 
Pacific Mail, which is to be forced to go out of business 
and sell its steamships as the result of the insurmount- 
able restrictions our Government has placed upon sea 
commerce under our own flag. The stock in liquidation 
is considered as possessing greater speculative value than 
it had when it represented an interest in a going con- 
cern, though the going was exceedingly bad. The stock 
touched $37 this week, almost doubling its price of a few 
months ago. The rise is based on the theory that the 
steamships and docks of the company will realize some- 
what near $60, or what is considered its book value. How- 
ever, that is pure conjecture, and speculators therefore 
acting on this theory are buying a blind package. It may 
contain a prize, or a gold brick. 

VIRGINIA-CAROLINA CHEMICAL PAYS CASH. 

The Virginia-Carolina Chemical Co. has resumed the 
payment of cash dividends on the preferred stock, after 
having paid the last previous dividends for six months 
Although the announcement was a surprise to 
expected so 


in scrip. 
the market, 
soon, the shares did nothing in response. 
stock, selling well still reflects by its 
price, the continued presence of depression in the indus- 


been 
The 8 per cent. 


resumption not having 


below par, low 
Improvement and recovery must have taken place, 


try. 
he cash dividends would scarcely be 


however, otherwise t 
this time. 


resumed at 








ATCHISON. 
Pending receipt of advices as to the exterit of the re- 
cent crop damage along the Atchison, traders were dis- 
posed to hold aloof and buying of the stock was not as 


good as it was earlier in the month. The May report of 
earnings showing a of $722,000 and a net 
increase of $285,000, was the most favorable event of the 
week for Atchison shareholders. The year’s earnings will 
be about 9 per cent. on the common. 


gross gain 


BALTIMORE & OHIO. 

It was to be expected that the very much improved 
earnings for May the Baltimore & Ohio able to 
show would impart considerable strength to the stock. 
It was the best report the road has made in a year. Gross 
earnings increased over $500,000. Much better, however, 
was the net, which improved by over $1,247,000. The 
significance of the improvement lies in the fact that it 
makes more certain the safety of the present 5 per cent. 
dividend, which up until lately has been somewhat in 
doubt. Business has improved also in the road’s territory 
for the May statement bears out this conclusion. There 
is no reason now why the improvement should not con- 
tinue and the stock see higher prices. Around present 
quotations the shares yield the investor better than 6 per 


good return on a standard rail and likely to be 


was 


Cent, &@ 
more lasting than some of the expected large profits from 
the so-called war stocks, whose business is here to-day 
and may be gone to-morrow. 


GREAT NORTHERN. 
J. J. Hill’s recent expression of pessimism about the 
railroad situation hasn’t frightened many holders of Great 
Northern shares, which recovered some of the loss sus- 
Hill’s 
words ought always to be read backward because he is 
an artful joker and does not half the time mean that 
his words shall be taken seriously. There is nothing in 
reports from the Northwest which indicates anything but 
splendid crops this year for the Great Northern and other 
northwestern Gross 
however, are not showing up any too well, but they are 
keeping up with the average nevertheless. 


tained in last weck’s market. Stock operators say 


roads. earnings of these systems, 


KANSAS CITY SOUTHERN. 

Kansas City Southern reports for May a gross revenue 
of $831,873, a decrease of about $56,000, but a sharp cut in 
operating costs and taxes resulted in a net gain of $36,000 
in net operating income. In April net showed a loss of 
nearly $15,000. Both preferred 
are up moderately on the better showing. 
year the road will show a loss in net of not more than 
$250,000, a showing not duplicated by any other south 
western system of equal size. 


and common. shares 


For the fiscal 


LEHIGH VALLEY. 

Gross earnings of $3,845,269 for May were $98,556 bet 
ter than for May one year ago and better, in fact, than 
for any May in years. The operating income increased 
$108,486 to $1,219,745. For 11 months the net 
been $780,000 and will be upward of $850,000 for the 12 
months. The hard coal and other traffic of the system 
has been excellent and better than a year ago with the 


gain has 


exception of the passenger revenue, which fell $73,544 in 
May and decreased more than $700,000 for the 11 months 
Lehigh Valley shares have held splendidly in recent mar- 
kets and their steadiness indicates the presence of more 
investment holders than in a long time and fewer specu- 
The stock sold ex-dividend this week. 
(Continued on Page 23.) 


lative accounts. 
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Send for Special Circular 
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DULUTH EDISON SHARES UP. 

Probably in anticipation of ‘the success of expected 
financing by the Duluth Edison Electric Co., of Duluth, 
Minn., the preferred shares of the company have been in 
some demand lately, although the prices for the issue have 
been rather low, considering the good record of the stock 
since its issuance nine years ago. It has since incorpora- 
tion in 1906 paid 6 per cent. annually and is now selling 
around 73 to 75, or on an 8 per cent. basis. The company 
is making some extensions of considerable importance 
and has sold some bonds to eastern bankers to pay for 
these improvements. For several years the company has 
earned the preferred stock dividend more than twice over, 
and in 1913 the dividend was earned more than two and 
one-half times.. New low rates for current have affected 
earnings somewhat recently, it is said. 

Curiously enough, not a share of the common stock 
has ever been traded in in the outside market, for the 
very good reason, perhaps, that there is no floating supply 
of it, and according to an official announcement by the 
company, the “common stock is closely held and therefor: 
the amount of dividends paid on this security is not of 
public interest.” The amount_of common stock dividends 
may have no doubt been liberal, inasmuch as the earn- 
ings applicable to the stock outstanding, $500,000, have 
been in recent years from 9 per cent. to 17 per cent. per 


annum. 


AMERICAN BRASS HAS A BOOM. 

The American Brass Co. shares, never heretofore very 
prominent in the outside market, have joined in the boom 
that has been enjoyed by the lead, zinc, and copper 
products and its $15,000,000 of outstanding stock has 
increased in value in the last fortnight something like 
$1,750,000. The company was formed 12 years ago and 
has grown into what is believed to be the largest factor in 
the brass trade market in the country, with branches at 
many important centers. The boom in the metal, it is 
said, found the company in a very strong position so far 
as the supply of raw material was concerned, the company 
having foreseen the big rise that has since come. The 
company has an authorized capital of $20,000,000, with 
$5,000,000 stock in the treasury, and the gossip is that 
there will either be an extra dividend of generous propor- 
tions, payable in stock, as was the case in the panic year 
of 1907 when 20 per cent. stock dividend was distributed, 
or there will be generous extra dividends, which have 
come from time to time since the incorporation of the 
company. 

AMERICAN LIGHT & TRACTION ADVANCES. 

One of the market operators who deals heavily in Amer- 
‘can Light & Traction common stock at frequent inter- 
vals. was a strong bidder for the shares this week. The 
response was a moderate advance. A block of 400 shares 
of stock held by a Philadelphia estate was said to have 
been for sale early in the week but when the broker re- 
ferred to bid for the shares he could not get more than 
one-third of the block of stock, the balance having been 
withdrawn or disposed of elsewhere. There is a good 
local and western inquiry for the stock. 

COLUMBIA GAS & ELECTRIC UP AND DOWN. 

Last week, when it was announced that the Columbia 
Gas & Electric Co. had taken over control of the United 
Fuel Gas Company of West Virginia, and thereby become 
the largest natural gas corporation in the world, with 
over 1,000,000 acres of gas territory, the stock of the com- 
pany advanced sharply. The rise was fitful and the shares 
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PETTIBONE-MILLIKEN’S JUMP. 

One of those sudden movements which sometimes come 
without warning in inactive issues, and which find little 
explanation that seems satisfactory, broke out in the com- 
mon stock of the Pettibone-Milliken Co. this week. The 
company was incorporated in 1912, and was one of the 
successful flotations of that year, when so many 7 per 
cent. industrial preferred stocks were absorbed by the in- 
vesting public and not a few of which went wrong, both 
in earnings and markets thereafter. Pettibone-Milliken 
was one of these and some of the criginal buyers were 
badly scotched in the market. There is $7,000,000 com- 
mon outstanding and $2,500,000 first preferred and $750,- 
000 second preferred. The company makes switch mate- 
rial, and steel railway supply specialities, and this busi- 
ness is said to have wakened up lately. The common 
sold as low as $5 a share this year and this week above 
$40. 

U. S. CAST IRON PIPE EARNINGS POOR. 

The preferred stock is the only issue that has had any 
market to speak of and has been rather soft lately, not- 
withstanding the approval by the shareholders of the re- 
duction of $1,000,000 in the company’s capital stock. For 
12 months to May 31 the surplus earnings were only $171,- 
599, or about 1% per cent. on the preferred stock. The 
preferred dividend due in July last was passed and proba- 
bly will not be resumed in some time. Cast Iron Pipe 
is one of the early promotions of combinations which was 
put together in 1899 and has been notable in late years 
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Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Ill. 
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~~ Subscribers’ Advice Service 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictl to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquirles answered. . 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has yyy | maintained this attitude, and will continue 
to do 80, confident in its belief that as long as ét clings to this ideal 
it can count upon the support of the investing public. 





IN A BRIEFER VEIN. 


The weightiest factor about Steel is its size. 





Sterling Exchange is also beating a retreat before the 
American dollar. 


Stock market bears have learned to their sorrow the 


folly of their “short’-sightedness. 





Science so far has not yet discovered a process of de- 
naturing a soak from his alcohol. 


Bethlehem is a war star that shows no disposition to 
lose any of its brilliancy for some speculators. 


A big motion picture combination is in process of or- 
ganization. What a picture-esque age we are moving in. 


Can it be that overindulgence from the profits in Rock 
Island occasionally puts D. G. Reid’s liver out of gear? 


There is no partiality about the partial-payment plan of 
buying stocks for the buyer gets only what he pays for. 





Into each life some rain must fall, but as far as the 





farmer is concerned the more the merrier does he feel 
about it. 
Not until fall will the International Harvester—the 


reaper trust—know whether organically it is perfect or 
will have to go under a scythe. 





In the case of the Lackawanna Railroad and its coal 
company there must be a dissolution of the ties that held 
them so fondly and closely together. 





The discovery has been made by the Government that 
it has been defrauded cut of $27,000,000 in revenues on 


oleomargarine. To be sure this is a greasy trick. 





In hitting at the National Cash Register Co., attorneys 
for the Government were surprised when they rang up a 
good character for John H. Patterson, its president. 





It is over a bond and not a scrap of paper that the 
schism has been come between the committees acting for 
the secured creditors of the American Writing Paper Co. 

New York City’s debt limit is elastic enough to pro- 
vide room for additional bond issues whenever more 
money is needed, but it is the taxpayer whom the shoe 
pinches badly. 

It is so surprising to learn that James J. Hill, who could 
see the doughnut when most everyone else could only 
see the hole, is pessimistic. We suspect he cannot be 
feeling exactly right. 





In addition to proving that necessity knows no law, the 
War Lords are finding out also that they cannot inject 
sentiment the dollar. It still continues to demand 
as much as it can get. 


into 





Daring investors who on a chance picked up West Vir- 
ginia’s disputed bonds when they could be had at ridic- 
ulously low prices, have had their get-rich-quick ambi- 
tions realized in a greater degree than anticipated. 





When ten thousand men gather, as they did this week 
in Chicago, to proclaim the value of advertising, it can no 
longer be said that the right kind of publicity is not this 
modern messenger of good business and prosperity. 





When the New Haven inaugurated a policy of strict 
economy it did not expect its clerks to be among the first 
to reject its half of a loaf. Where it is impossible to get 
more, a crust is preferable to an empty pay envelope. 





By putting up our own securities as collateral for a new 
loan, French bankers believe they are going about it 
with the right bait to tempt American investors. They 
will succeed if the interest return is made attractive. 





Some utopians attending the New York Constitutional 
Convention have a scheme for supplanting political 
bosses. Some of them might start by unshackling them- 
selves from the bosses who sent them to the convention. 





To be told that one must wait for the payment of a 
debt is not consoling, but still worse is it to have to wait 
and yet not be told when payment can be expected, as 
happens in the case of the non-assenting holders of certain 
railroad notes. 





It is about time a protest was forthcoming from the 
undertakers trust against the manner in which it has been 
slighted in the distribution of war orders. Considering 
the amount of ammunition for which contracts have been 
placed, undertakers should not be complaining that their 
business is dead. 
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TO REVIVE THE WABASH-PITTSBURG? — 

cag ’ a sa geet —— of x i a Columbia Gas & Electric 
burg Terminal Railway, which has nearly ceased to bea 
for a number of years, is moving a little faster and by the e Ist Ss, 1927 - 
aid of stimulants the property may shortly be placed in Columbia Gas & Electric 
a condition of recuperation. The bonds tail to show any Debenture 5s, 1927 
gain in vitality for they have declined to $40 for certifi- olumbia Gas . 
cates which were distributed to banks, insurance com- C & Electric 
panies and small private investors at $900 to $950. But Stock 

ays . ee eee : ones deafen ond BOUGHT— SOLD—QUOTED 

some energy is being displayed in banking circles anc 
it may be that a reorganization of the railroad can be SLATTERY & CO. 
effected in the next few months. Specialists 

The great difficulty will be to find some one to under- 40 Exchange Place . New York 
write the plan proposed. This involves a very heavy as- seep one 4361 Broad 

















sessment on holders of the first 4s. To raise enough to 
pay off the $2,400,000 receiver’s certificates and a floating n cates 
debt of $6,000,000 will involve payment in cash equiva- Size and Stability 


lent to $280 per bond, now selling for $40. Those who 





Large capitalization does not necessarily insure 


have been without interest for seven years, which loss proportionate security. 
must be added to the original cost of the bonds to ob- The equity and earning power behind the invest- 
tain the net cost, viz., $1,200 per bond, will undoubtedly ment and the possibility of future development are 


of more importance to the investor than the amount 
of dollars and cents in the capital account. 

Bonds and Preferred Stocks of Conservatively Cap- 
italized Companies are worthy of your considera- 


have much objection to putting this amount of cash into 
a proposition that has turned out to be so utterly worth- 
less. The stock of the preferred class which they will be 


offered is not particularly choice compensation but it tion at present prices. 
may be the best that the road can afford. Circulars Upon Request. 

There is a certain amount of equity in the Wabash- STRANAHAN & Co. 
Pittsburg Terminal that ought to be realized on. The PROVIDENCE, R. I. 50 Congress Street, Besten 
cash cost of this part of the scheme which was to carry Worcester, Mass. Banger, Maine 








Gould railroad authority from the Atlantic to the Paciitic, 
was $29,000,000. At one time the combined market value 


of the first and second mortgage 4s was $35,000,000; to- UNITED LIGHT & 
day it is less than $1,500,000. To either the Pennsylvania 
Railroad or the Pittsburg & Lake Erie, now greatly RAILWAYS COMPANY 
cramped in Pittsburg, the property, with its real estate 
and coal lands, would be worth considerably more than SECURITIES 
this. It has been a popular notion that when the securi- 

; age ; Bought, Sold and Quo 
ties of the road were forced down to a minimum figure, em, Quoted 
either of these wealthy corporations would step in and Circulars on application 
buy control. They never can make the purchase on a 
lower basis than now exists. Still they show no hurry. LAMARCHE & COADY 


The entire scheme of the Wabash-Pittsburg Terminal 
25 Bread Street NEW YORK 


was badly planned and carried out with as little respect 





for the rights of bondholders as is any record in Ameri- 





can railroad history. From the first there has been an 
open effort to deprive the road of traffic to which it was 2 a 
entitled. It was denied equipment with which to move merican ay ic 
coal, and business which it was able to develop after the eneaen 
hardest kind of work was given to roads that allowed a ti ities { ) 8) 

f 


small division of the rate. Joth the Wheeling & Lake 
Erie and the Wabash deserted it, though they were bound OWNS AND OPERATES FIFTEEN GOOD 
up intimately in its destiny. “PROPERTIES IN GROWING 
Probably the raison d'etre for the property is slight, COMMUNITIES 
but having sold $50,000,000 par value of bonds against PREFERRED. STOCK , YIELDS 84% 
it and raised $35,000,000 cash on it, those charged with its 
management could have done no less than see that it had H. F. McCORNELL & co 
enough business to keep it going. On the contrary, they 25 PINE STREET NEW YORK 
made it their policy to cripple. The Carnegie contract, Phone 6064 John 








so much exploited and so conspicuously referred to in 


the original circulars on which the bonds were sold, has | Please Mention THE FINANCIAL WORLD When Writine Adveru - 1 
been of no value. 











The Wabash is just about to come out of receivership. “* Protected by Bishop’s Service" 
The Wheeling & Lake Erie shows no sign of being near 
reorganization. As a matter of fact its consolidated 4s MOST INVESTORS 
will be defaulted on September 1. In whatever sphere of Read Daily and Sunday the 
influence the Terminal enters, if the cash required is 
raised, it will be best off if it goes alone or in the com- 
pany of some responsible independent ally. 





NEW YORK CENTRAL. 
Considering the very marked gains made by New York FINANCIAL AN 


Central in net earnings in the last several months and the BUSINESS PAGES 


better prices for the new 6 per cent. debentures, the mod- 
erate recovery in New York Central stock is somewhat 
puzzling. Some observers think the big net earnings have 


Ask any regular financial advertiser in the 
American and PROVE this statement. 


, Extend your customer’s list by securing 
been shown through postponement of big maintenance some of these new investors. 


expense and that after the fiscal year the monthly earnings 


will show up very much more modestly because it will be ADVERTISE NOW! 


impossible to keep down maintenance to the recent basis. 











When writing advertisers, tell them you are a subscriber to The Financial World. 





THE FINANCIAL WORLD 





June 26, 1915 

















COLONIZATION AND LOANS. 
By Carson M. Regan. 


The problem of the unsettled lands under irrigation 
ditches is one of the most formidable before the govern- 
ment. It has a direct bearing on the farm mortgage field 
for if there is to be no further expansion of tilled area 
it means a steadily rising value for real estate in all the 
agricultural states. If there is to be found new area for 
the farmer it may be that we shall see a stationary price 
level. The only land left for settlement is that of the in- 
termountain states where irrigation can reclaim areas not 
now tilled. To be sure there are abandoned farms in the 
east, but they require much artificial fertilizing before 
they can be made productive. The land under irrigation 
projects promoted by the government is less than half 
settled. The expense of the development is too great for 
the settler who has not a large capital than most such 
farmers possess. The government is today trying to de- 
vise means for getting settlers on its land where millions 
have been spent and the prospect is for little return if 
settlement is not secured. The ideas of many prominent 
men familiar with the conditions is that there should be 
no more expansion of projects until there is settlement of 
the projects now constructed or under construction. This 
is a sound proposition in many ways and the development 
of the inter-mountain region depends greatly on its being 
carried out. 


Irrigation Securities. 


Irrigation securities have been injured in the market 
through the reckless expansion of private projects where 
the water supply was not sufficient to moisten the land 
sold or where there was an over capitalization, making 
the the settler too great. Properly based, 
the bond is of the best securities in the 
market, but the sound propositions have been weakered 
by those that were ill-managed and today the investor 
must be shown before he will invest. Just now there is 
a demand for more land. Agriculture is in the ascendency 
-and it is realized that with our growing world market we 
are likely to have a strong demand for our farm products 
while our own population is growing rapidly and steadily. 
Colonization as conducted for many years by the railroads 
and private companies is not going on today as rapidly 
as The homeseekers’ excursions have become 
practically a thing of the past. The big excursions to 
Texas and other parts of the west have ceased in a large 
degree. Land is becoming too valuable for much specu- 
lation and the soil that will produce without irrigation is 
becoming scarce. So it is up to the government and to 
the state to devise means for getting the man on the land 
and when he does this he will have to obtain capital. The 
investor who seeks high interest producing securities will 
be able to obtain them in the newer sections of the irri- 
gated region and if they are issued under proper provis- 
ions they will be as sound as any realty securities. 

The real basis of a loan is the production of the soil. 
In a section where crops are usually regular the land val- 
ues are high and the loans are sound. In the newer por- 
tions two elements enter, the time of settlement and the_ 
risk in production. The colonized lands of the irrigated 
region will have regular crops, but the settlement is new 
and rates are liberal. When the government or state takes 
an active interest in this form of colonization there will 
be a large amount of capital needed and it will have to 
come from the private investor. This government has not 
reached the system of Canada where the settler is given 
assistance to buy stock and improve his farm from the 
state’s treasury and it is not likely that it will do so. So 


expense on 


irrigation one 


before. 
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ahoma Farm Mortgages 


offer you the ideal investment not affected by stock 


markets, wars or panics. 

When Oklahoma was originally opened for settlement, we 
had implicit confidence it its great future, and then estab- 
lished the first Farm Mortgage Company in this state, blazing 
the way for others. 

In 1912 the value of agricultural products in Oklahoma was 
$300,000,000, which aggregate is increasing rapidly. 

Our loans are based on ripe experience in this field and a 
perfect organization to command the choicest offerings and 
safeguard in every detail funds entrusted to us. 

Our own money is invested in every loan, and behind it stands 
a thrifty farmer known to us, who produces the world’s great- 
est necessities—foodstuffs—now commanding record-breaking 
prices. 

No other state in the Union more strikingl; combines a 
salubrious climate with unequaled diversity of crops, insur- 
~~ of land values and prompt interest payments. 

e are Mortgage Bankers, and our clients comprise the 
best-informed investors in the East, to whom we refer. 

If you invest for safety and profit, we solicit a request for 
full particulars when, without obligation on your part, we 
shall be pleased to acquaint you fully with the superior strength 
of our offerings, which are obtainable in sums from $200.00 
upward. ° 

Write now, asking for Booklet on Farm Mortgages and 

Current Mortgage List No. 811. 


Oklahoma Farm Mortgage Co. 


Oldest and Largest Mortgage Company Incorporated Under 
the Laws of Oklahoma 
OKLAHOMA CITY, U.S.A. | 
o 
First Farm Mortgages 
In carefully selected sections of Kansas—Oklahoma—Arkansas— 
Texas. Right in the heart of the district where RECORD BREAK- 
ING crops of wheat and corn have been harvested. 
44 YEARS WITHOUT A LOSS. 
We have had over 44 years’ experience, as mortgage merchants, 
specializing in the choicest farm mortgage securities. During that 
time our record has been unclouded by a single loss to any client. 


EXPERT SERVICE. 














AMIN EL: 





The service we render the investor is unusually efficient. We 
collect and remit principal and interest without charge, see that 
taxes are paid, and look after the insurance, when it is assigned at 
additional security. 

OUR OWN MONEY INVESTED. 

We are not mortgage brokers, but mertgage merchants. We own 
and stand back of every security we offer you. Among our per- 
manent clients are many Banks, Insurance Companies and indi- 


vidual investors who have the utmost confidence in 
and business methods. 

If you are seeking a conservative, profitable investment 
offer you an attractive list right now. 


MAXWELL 


ESTABLISHED 1871 


INVESTMENT COMPANY 


Lathrop Bldg., 825 to 838, Kansas City, Mo. 
o7 Missouri 


(® ‘Arkansas Farm Mortgages 7 


Our reputation of twenty-five years of successful business insures your 
investment to be just as safe in our hands as in any banking insti- 
tution—AND YOUR MONEY EARNS MORE FOR YOU. Is it policy 
to be satisfied with 3% when you can command 6%? Certainly not. 
Securities of this kind produced by us for the last fifteen years amount 
to many millions of dollars. These have been bought by Savings 
Banks, Life Insurance Companies, Colleges, Trust Funds and Indi- 
viduals, many of whom have bought of us continually for that length 
of time. Our booklet on Farm Mortgages will interest you. You 
should invest so as to obtain the benefit offered you by 


From $300.00 | he New England Securities Company 
- Capital and Surplus $350,000.00 
Upwards 415 New York Life Bldg. 
KANSAS CITY, MISSOURI 


If You Have Surplus Funds Looking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages will interest you. We con- 
fine our investments to Kossuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our long experience in negotiating Iowa loans 
enables us to secure the choicest offerings. These securities offer 
unquestioned safety and bring your interest the day it is due. Non- 
speculative, panic, trust and war-proof. From $3, upwards. High- 
est bank references on applicati 


Cc. A. MOMYER & SONS, Algona, Ia. 


are a subscriber to The Financial World. 
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there is likely to be opened a great loan field whenever the 
government takes an active interest in colonization and 
makes prices that will attract the farmer with moderate 
means. The farmers now seeking homes are men of ex- 
perience—usually the younger sons of established farmers. 
‘hey must go somewhere and are seeking new lands. In 
the meanwhile the farm loans ou the lands not tilled will 
continue to enhance in value for the limitation of fertile 
soil means a stronger market for everything the farmer 
has to sell and therefore a better security behind the loan. 





WILL THE ROCK ISLAND DEFAULT? 

The affairs of the Rock Island are approaching a crisis, 
so far as the bondholders are concerned. The company 
has coming due on July 1 interest amounting to $2,700,000 
and for various maturities. It hasn’t the cash to pay, and 
if it does pay the money will have to be raised by the 
issuance of receivers’ certificates. The question came up 
in the Federal court in Chicago lately when Judge 
Carpenter, who named the receivers and who seems some- 
what nettled at the criticism levelled at. the manner in 
which the receivership was brought about, stated that 
he would reserve the question of the authorization of cer- 
tificates, the sale ef which will provide the interest money. 
“You may be sure we shall avoid foreclosure if possible,” 
said the court in discussing the matter with counsel. 

Unless the interest on $20,000,000 debenture bonds i 
paid on July 15 it has been stated by representatives o 
the bankers that foreclosure of the bonds would be sought. 
The debenture bond interest is only one of the problems 
the receivers have to face. They want 4,000 new freight 
cars, they say, and must issue receivers’ certificates for 
$3,000,000 to pay for them and then next October the 
interest comes due on over $107,000,000 refunding 4s, 
amounting to more than $2,000,000, and a default is feared 
here, if the low price of these bonds is any criterion. 

And yet Rock Island earnings are increasing steadily, 


s 
f 


and it would seem that the system would be able to pull 
through its troubles if all these interest charges and calls 
for new cars had not come from all sides at once. The 
gross to April 30 for the fiscal year was $5,121,000, against 
$4,972,000 in the preceding 10 months and net was $14,- 
991,892, against $14,458,618. Interest charges for the last 
fiscal year totalled $13,610,234, so that the system has 
earned its fixed charges already for the full year, but has 
little left. Meanwhile there are three or four different 
conflicting interests, as between stock factions and bond 
committees, and no sign whatever that these interests will 
get together. 

\t present it would seem that only a financial miracle 
could save the Rock Island and prevent at least two fore- 
closure proceedings within the next 12 months. 

The Reid-Moore people say they have the miracle right 
at hand and that it will save the road if adopted. They 
would assess the shareholders and the holders of the $20.,- 
000,000 debentures as well, with the larger part of the 
burden falling on the stockholders. But obviously the 
bondholders cannot be legally assessed, and they will not 
stand for it. The Reid people also want the first re- 
funding bondholders to consent to the elimination of the 
clause which prevents the issuance of other junior securi- 
ties. This, too, would certainly be rejected. The Reid- 
Moore miracle-working scheme may be more properly 
classified as a poor joke. 

ZINC COMPANY’S JUICY MELON. 
The New Jersey Zinc Co. is one of the exceptionally 


prosperous concerns which heure very little in the finan- 


cial gossip, simply for the reason that its stock is very 
closely held 
The directors only await the authority of the stock- 


holders to distribute an extra stock dividend of 250 per 
cent., which will be accomplished by increasing the cap 
ital from $10.000.000 to $35,000,000. The surplus account 
of the company is placed at $50,000,000, and for the last 
three years dividends at the rate of $50 a share have been 
disbursed. Spelter is its principal product and war has 


produced an abnormal demand for it at abnormal prices 
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Before You Invest Your Surplus Funds 





get the facts about Oklahoma. Our booklet, just issued, will furnish 
you the official data. Sent to you free of charge. 

We have negotiated loans in a very restricted but the choicest 
section of Oklahoma since this territory was originally opened for 
settlement, and our satisfied clients of many years’ standing are our 
reierences. 

Oklahoma offers you a much er farm loan investment than any 
other state in the Union, and you w vill consult your own best interests 
by investigading our offerings. From $500.00 upwards. 

The highest rate of interest consistent with absolute safety is ob- 


tainable here. 

We have never endeavored to do a large business, but confine our 
inve nar g nts strictly to the choicest lands, where we know values and 
moral hazards thoroughly and can always keep in close personal touch 
with the security. 

Write us for booklet to-day. The unusual strength of Oklahoma 
Farm Loans will appeal to you. Address: 


The Oklahoma Mortgage & Trust Co., Guthrie, Okla. 


W. M. BRONSON, President 





Southwestern Iowa fi: Farm Loans 


which will never disappoint the most 
exacting investor. 

Mr. B. B. Clark, our President 
also President of the Red Oak Na 

é tional Bank, who for 30 years has de- 

voted special attention to farm loan 
investments, 

Our securities are based on careful 
personal examinations and on a 


a > 
praisals never to exceed 40% of the 
value of the land. Our crops are di- 
versified, coupled with heavy stock 
raising. 

Over four millions in loans new in 
force. Never lost a dollar. 

We recommend these splendid se- 
curities to holders’of trust funds, finan- 
cial institutions and discriminating 
private investors who insist on abso- 
lute safety. For full information address 





RED OAK TRUST AND SAVINGS BANK D OAK, IOWA 
The Has set its unqualified approval on our 
Test Since 1882 the business of this company has bees 
carried on at its present location. Our investments 
since that time have aggregated $18,000,000 without 
oO the loss of a dollar to any customer. 


Our Records and equipment to safeguard funds 
entrusted to us are complete and perfect. We con- 


. 
I ime fine our loans strictly to Iowa and our clients com- 


prise the most discriminating life insurance compa- 
nies, holders of trust funds and private investors. 


If you are considering an investment, our expert service will meet 
your requirements. 


We court an early investigation of our standing and offerings. 


Security Loan & Investment Co. 
Capital $50,000. DES MOINES, IOWA 


THE IOWA seit FARM LOAN 


has never been ashamed to meet its owner face to face. 
5 % It works for him faithfully every day in the year and 





yields its interest the day it is due. Always worth par; 
always as safe as U. S. Government bonds. 

For 32 years this firm has placed funds for a leading 
life insurance company and others in Poweshiek and adjoining coun- 
ties and now offers its services to holders of trust funds or private 
investors who insist on safety above everything else. 

Write for particulars and secure the best and most dependable 
investments on earth. Highest references on application. 


KENNETH McARA, Lawyer, Brooklyn, lowa 





THE Are Found i in Cowley and Sumner Counties 
CREAM tv f the banner counties of the State. We confine all 
OF ir investments strictly to these counties, where we 

know values and moral hazards thoroughly. Our loans 


KANSAS ire obtain ible in sums from $1,000 upwards and as a 


and dependable security they cannot be excelled. 


FARM We invite correspondence from holders of surplus 
funds looking for the highest security obtainable to-day. 
LOANS Highest bank references. Address 


M. W. & E. H. BADEN Winfield, Kansas 


: amr 6IOWA §27%% MISSOURI 

TT) Farm Loans are offered to non-resident 

G [| investors which constitute the choicest 
offerings from this section. 

TRUST AND The margin of these securities is ex- 
ceptionally wide and precludes loss. Care- 
ful personal inspections; sure and heavy 

SAVINGS BANK crops which are diversified—fine stock 

raising—in fact, from the standpoint of 


safety the best security on earth. 





CAPITAL best Security on , 
nv¢ stigate us and our offerings an os 
$75.000.00 will invest 7" “ 





Cha C larinda City loans from $500 up- 
Bode 3 to net 6%. Write us today...” 
oo 
. . 


CL ARINDA TRUST & SAVINGS" BANK 
Wm. Orr, Pres. H. R. Spry, Vice-Pres. 
A. F. Galloway, Cashier Clarinda, Iowa 
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CANADA ACTS VERY QUICKLY. 


Revokes Charter of the Land Security Company Upon 
Information Filed Through The Financia! World. 


A few weeks ago The Financial World was tendered 
an advertisement through S. Joseph & Co., of Albany, 
N. Y., making an offering of $5,000,000 6% per cent gold 
bonds at par of the Land Security Company of Toronto. 
These bonds were described as legal for investment for all 
banks, institutions and trustees, and it was also stated that 
they were considered the highest class of security by the 
Lieutenant Governor in Council of the Ontario Govern- 
ment of Canada. 

While the bonds were advertised by Joseph & Co., the 
prospectus was signed by E. R. Reynolds. The Albany 
firm, of which we never before heard and which cannot 
be very prosperous, as its letters are written in long hand, 
besides offering The Financial World the advertisement, 
also made a proposition to allow ten per cent commission 
on all bonds we might be able to sell. 

Our suspicions were at once aroused and we imme- 
diately communicated with the Editor of the Toronto 
“Saturday Night,” which in Canada is engaged in a work 
similar to that which The Financial World carries on of 
exposing all questionable financial schemes. The reply we 
received confirmed our suspicions that the attention of 
American investors should at once be called to the doubt- 
ful character of these bonds in order that they might not 
be deceived into misplacing their funds. 

We learned through the Toronto “Saturday Night” that 
the Land Security Co. was an old company which years 
ago dealt in Toronto land. It was not a success and 
finally went out of business, inflicting severe losses on 
some of the stockholders. The charter of the company 
had been kept alive, however, and E. R. Reynolds, by 
some form of agreement, secured an option on the stock. 
The bonds and stock have no value behind then. 

Reynolds himself is rather a queer fish and he has 
attracted because of his peculiar 
financial operations. It was, no doubt, figured that 
American investors could be attracted to Canadian securi- 
ties, hence the strange offer made by the Albany concern, 
checked before it could 


considerable notoriety 


which fortunately has been now 
do much harm. 

The editor of the “Saturday Night” imme- 
diately placed the literature issued by the Albany firm over 
Reynolds the Right Honorable 
:. Attorney General of Ontario, with- 
out a moment’s delay, at once investigation. 
We understand he had Reynolds before him, putting him 
In a few days the com- 
pany’s charter was revoked so that if these bonds are 
still offered they are illegal, besides being worthless. 

The Attorney General of Ontario is comparatively a 
young man, but he has sounded a new note in his depart- 
ment, which is to act quickly in squelching financial 
swindles. The Attorney General evidently realizes that 
the United States will, for years, act largely as the banker 
for Canada by taking all the desirable securities the 
Dominion has to offer, and feels it a great duty that where 
he can prevent it he must not allow any financial swindlers 
to impose upon investors in our country. 

We congratulate the Toronto “Saturday Night” for the 
able co-operation it has given us in uncovering a financial 
scheme which for its boldness in distorting the truth has 
had few equals in recent years. 


Toronto 
the signature of before 
Lucas, the who, 
began an 


through a severe examination. 


PANHANDLE DROPS ITS DIVIDEND. 


The Panhandle directors deferred the preferred stock 
dividend at this week’s meeting for the half year. This 
is a second Panhandle disappointment in a year, the divi- 
dend on the common having been passed altogether in 
June, 1914, and the preferred rate cut to % per cent. Six 
months later the preferred was put back on the old basis, 
but the directors think conditions do not warrant another 
2% per cent. dividend now, although net earnings for the 
first 10 months of the fiscal year show an increase of 
$370.000. 
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For Careful Investors! 


For the man who is not looking for a speculation, 
who does not want to worry over the rising and fall- 
ing prices of his securities, but who wants to put his 
money where he may feel sure of his interest the day 
it is due, we offer our approved 


I Corn Belt South Dakota 
514% & 0% Farm Mortgages 


as the most dependable investment offered to-day. 
Every mortgage has been placed with our own funds 
after expert investigation and appraisal. 


These loans are all secured by improved farms of established value in the 

Corn Belt—the safest farm loan section in the United States. Every loan has 
been carefully seleeted and in no case exceeds 40% of the appraised value of the 

[ land alone, exclusive of buildings or other improvements. Interest payable 





annually. No charge made for collection of principal and interest. 

We limit our field to the most productive sections of Northeastern South 
Dakota and Southeastern North Dakota where the rainfall is ample and where 
farmers raise from fifty to sixty bushels of corn per acre. 

Our president has resided here since 1878 and devotes his entire time to 
the farm loan 

The most consczvative savings banks in the Twin Cities have invested mil- 
lions of dollars in our loans for twenty-five years, and we refer to these and 
other bankers and clients. 

We invite correspondence and earnestly recommend our offerings for trust fund 
and other conservative investment. Address 


G. L. Woed Farm Mortgage Co. 
MILBANK, SOUTH DAKOTA _i 
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Eastern 


%% Kansas and Oklahoma 6 % 
Farm Mortgages 


Are based on wide margins of safety and prompt payment of principal 
andinterest. I have negotiated these loans for 28 years without the loss 
of a penny. I make these loans with my own money aad remit 
interest and principal in New York exchange promptly when due. 
All titles are carefully examined by my paid attorney, an expert on 
land titles. Interest paid semi-annually. References: any bank in 
Lawrence, Kan., or Topeka, Kan. Correspondence invited. 


Wilder S. Metcalf, Farm Loans, Lawrence, Kansas 





SAFET 
If You Value PROMPT INTEREST PAYMENTS 
EXPERT SERVICE 
our cosstully laced Iowa farm loans will ape to you. Our Presi- 
dent, Mr. F. g Needham, has invested in these for 25 years without 
the joss of a dollar and our equipment offers you every safeguard. 
We confine our eo ~ Sac County, where we know values and 
moral hazards thorou With 3 affiliated banks in this county we 
claim to control its c ~ offerings. Interest allowed on deposits 
awaiting investment. Correspondence invited. 


FARMERS SAVINGS BANK 


5% IOWA FIRST MORTGAGE LOANS 5% 

542% SECOND MORTGAGE LOANS 5% 
in sums to suit are offered private investors and 
holders of trust funds. The President of this 
bank has loaned here for 40 years successfully. 
Careful personal inspection of every loan in 
which we invest our own funds. We confine our 
territory to Buena Vista and Sac Counties, some 
of the banner counties of Iowa. Financial re- 
sponeiity: ,000. For particulars address 
SECURITY E, I 


L. E. BALLOU, JR., Cashier 


The Iowa Corn Belt Excels in Good Farm Loans 


They carry no worry or disappointment with them, but represent a 
security that can be depended upon as a steady income producer. The 
conservative investor and the leading life insurance companies are 
eagerly seeking them. Why not you? 

I offer my services to discriminating investors and invite corre- 
spondence as to my qualifications to represent them satisfactorily 
in this ultra-attractive field. Highest references. 

IOWA CITY, IOWA 


L. C. W. CLEARMAN, Attorney 


Fesbiehed = With Its 5 Affiliated Banks 


The 

controls the choicest farm loan offerings from 
Emmets- the richest Corn Belt section of Iowa and 
b offers its expert service to eastern investors 
urg who give preference to a safe, dependable in- 
m4 come producing security. Personal attention 
— to every loan, which never exceeds 40% of the 

EMMETSBURG 

IOWA 





Sac City, lowe 














cash value of the land. Write for particulars 
which will interest you. 


C. J. FRYE, V.-Pres. J. H. WILSON, Cashier 
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FOLLOWS THE USUAL PRECEDENT. 
No Unusual Phenomena in the Lowering of Prices for 
Automobiles. 

As though it were a novel and startling development in 
the business, a contemporary lays particular stress upon 
the decided tendency toward lower prices for automobiles, 
especially by the makers of the more expensive cars. 
This action is not revolutionary in its nature; it is not a 
sudden development, but the facing of an economic situa- 
tion that has been evolved naturally and could no longer 
be avoided. To what proportions the movement to lower 
priced cars has now reached is apparent from the follow 


ing cuts announced by some of the leading manufacturers: 


Willys-Overland ......... 30 Per Cent. 
Buick Comey. ii. sacs cc a: es 
Hudson Company.......... 25 “ = 
Packard Company........25-35 “ 


The above is only a partial list. It is not necessary to 
use the plumb line of intelligence to fathom the causes 
general cutting in it is 
When no longer possible for manu- 


responsible for the prices, for 
purely economics. 
facturers to carry on a profitable business at a certain 
scale of their products, in order to stimulate 
trade and keep pace with progress, they invite patronage 
by offering. real inducements in the shape of iower prices 


prices tor 


In its rapid growth into popularity the automobile runs 
a course analagous to the bicycle. When the bicycle was 
at the heyday of its popularity and when every person who 
could afford to own one was buying one, the makers had 
no trouble getting all tne way from $125 to $225 apiece 
for them. But the bicycle lasted for some time; conse- 
quently the volume of business kept shrinking in propor- 
tion as the number of new purchasers grew fewer in num- 
ber. The bicycle manufacturers had to cut prices and 
they have kept cutting them until a good bicycle can now 
be bought for about $20. Such has been the unavoidable 
development in the automobile business, and it was due to 
wonderful foresight of Henry Ford that he could see it 
coming some years ago and prepared himself for it by 
putting a cheap car on the market. Other makers laughed 
at him. They thought no person of means or consequence 
would ride in his cheap car, because it would bring him 
under the ridicule of his neighbors for trying to affect an 
appearance of prosperity. 

3y reducing prices the manufacturers figure on their 
ability to increase their sales to such proportions that the 
increased trade will make up for the reduction in profits 
on each car. But the automobile is akin to the bicycle. 
The owner is not buying a new machine every year as he 
would a perishable suit of clothes, but he keeps it for 
some time so that a new clientele must be developed with 
every season to fill the gap of those who already have 
bought machines. Fortunately for the automobile manu- 
facturers, war has helped their business considerably by 
bringing orders from abroad, but this is but a temporary 
help. It is the permanent trade which will test the 
stability of the automobile business and determine whether 
the many factories now engaged can continue to make the 
profits they are now supposed to be earning or if in the 
years to follow they will, like the bicycle factories, be 
compelled to reduce themselves to a proportion which a 
normal demand can profitably maintain. 


ANGLO-AMERICAN OIL DIVIDEND. 

The Anglo-American Oil Co., an oil corporation purely 
English in form and capitalization, but which is Standard 
Oil nevertheless, despite disc’ximers on this side of any 
knowledge as to the company’s operations, has not been 
hurt by the war in Europe and has just declared a divi- 
dend of 10 per cent., free of the British income tax. This 
dividend, with the interim dividends, will make 20 per 
cent. in all for 1914. The dividend is payable July 1 and 
American holders may get their dividend money in Amer- 
ican funds at the rate of $4.80 per English pound sterling. 
The declaration of the dividend strengthened the stock 
fractionally. The company is said to be operating un- 
der a very profitable contract for the supply of large quan- 
tities of oil to the British Government. 


When writing advertisers, tell them you 


DALLAS, TEXAS, is the Great Clearing House 


for Northern Texas. Within 100 miles 
O of Dallas 43% of the cotton of Texas 
is raised. What the Corn Belt is to 


Iowa, the Black Waxy Cotton Belt is 
to Texas, with lower prices of land 
BLACK WAXY and greater productiveness. 


We are prepared to invest non-resi- 


COTTON BELT dent furds safely in this ideal loan 

field, based on personal examinations 

FARM LOANS of each loan and a valuation not to ex- 
ceed 40% 

We ask an early investigation of our 

(a) standing and offerings and _ refer to 

Security National Bank and First State 


Bank, Dallas, Tex. 


A peerless urity for the careful investor. Also choice 7% 


Dallas City Loans. 


McNENY & McNENY 


905-8 Praetorian Bldg., Dallas, Texas 


Phelps:‘Eastman 6 


Our 6% First Mortgages are made only on improved 
farms in the finest farming regions of North Dakota and 
Montana. This territory is well settled by the progressive 
sons of Illinois and Iowa farmers. Diversified farming is 
making for steady prosperity in these districts. 
contains offerings of $750, $800, $1000 and 
$1500 loans. Each is secured by a good farm worth several 
times the amount of the loan. Write for our circulars 
which describe each loan in detail. 


PHELPS-EASTMAN COMPANY 
5th Floor McKnight Bldg., Minneapolis, Minn. 
Welles Eastman Richardson Phelps 


SEAUUUAUOUEOUOEROU UE EUR EEEOEOEEEUEORECEEO ECR ELESUEE EOE EL OSE OE EOE EE EEO DUET EIDE De 
5% IOWA CORN BELT FARM LOANS 5%% 


Our territory covers an agricultural region un- 









Our list 





surpassed in fertility, diversity of crepe and 
thrift and experience of its farmers. e now 
have $1,25¢,000.00 FIRST MORTGAGE FARM 
H Our knowledge of local conditions insures the 
Years in choicest offerings for this bank, and we invite 
Loan correspondence from non-resident investors who 
appreciate the aaae = copeanene securities 

with interest paid the day it is due. 
Business 4. “Aycrs, Cashier Capital. $100,000 
PEOPLES STATE BANK, Humboldt, lowa 

a. 
Prime South Dakota Four 

FARM LOANS ijt 
TO constitute the most reliable security obtainable today. 
We have specialized in this field and our thorough 
equipment offers the greatest safeguard to investors. 
Never had a loss. Expert service in every department. 
Worth looking into. 
Yo G. W. HART FARM MORTGAGE CO., 
Watertown, South Dakota Capital, $100,000 
The Cream of Iowa Farm Loans 
is found in the Northwestern section where the fertility of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
cessfully placed funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the _~ | grade 
Personal inspection of every loan, enhancing land values 
German population here. 


LOANS outstanding. Never had a loss. 
2% ! 
in Force 
Highest 





investments. P 
and interest paid the day of maturity. A large G 
There are no better or safer offerings. Investigate at once. 


bank referencs. 
LE MARS, IOWA 











institutions eagerly give preference to 


IOWA FARM MORTGAGES 


on account of their superior safety and depend- 
ability. If you have surplus funds leehine for in- 
vestment, you should investigate their great merit 
now. Write me for particulars and references. 
Have lived all my life in Franklin County, to which 
my loans are confined, and can invest your funds 
safely and profitably. Get the facts. 
E. D. HAECKER, HAMPTON, IOWA 


EDGAR T. BEDELL, Attorney at Law 
This section of lowa furnishes 754 or more of the seed cern of the United States 
This is the opportunity to secure farm loan investments not excelled anywhere on earth. 
tions, an extra safe loan limit and a profitable 
of the interest rate. Land values, owners and tenants 
mate knowledge. Am a land owner in both coun- 
Iowa Corn ties. I can command the choicest loans this sec- 
E. C. FISHBAUGH, Cashier. 
SECURITY TRUST AND SAVINGS BANK Shenandoah, Ia. 
THE OF APPANOOSE COUNTY 
for 18 years fully meet the standards of the logge 
life insurance companies and savings banks. e 
grass belt of Southern Iowa. 
FARM If you have surplus funds seeking safe and 
and bank references today. Nothing safer— 
LOANS Nothing better. Worth investigating. 
The largest life insurance companies and financial 
You? 


REPRESENTS MY FARM LOAN FIELD 
The Heart My loans are based upon conservative valua- 
and all relative conditions are matters of inti- 
tion affords. Correspondence of principals only 
Belt invited. 
to which territory my loans have been confined 
IOWA are located in the heart of the richest grain and 
profitable investment write me for particulars 
W. M. CREE, Centerville, lowa 
are a subscriber to The Financial World. 
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HEARD OVER THE WALL ST. WALL. 


With Great Britain authorizing a new war loan of 
$5,000,000,000 and France another of $3,000,000,000, the 
conservatism of American investors in avoiding foreign 
loans is now spoken of as remarkable foresight as to the 
dangerous lengths the war-ridden countries would go in 
the matter of inflation. It is now as certain as anything 
can be that the American investor will touch no more 
foreign loans issued by the countries at war unless they 
are secured by securities of American make, and good 
American securities at that. ; 

A good rule to follow in buying stocks, says the con- 
servative Wall street adviser, is to take only those that 
will not cause one to lie awake nights. Not a few of the 
best issues are now not a great ways above their levels in 
the panic of 1907, while America, it should be noted, is 
not on any panic basis, but sound industrially and com- 
mercialy as well as from a financial standpoint. 

No, gentle reader, we would not dare go to the lengths 
of saying that an optimist is one who believes that the 
decision in the coal case against the Lackawanna railroad 
will result in a reduction in the price of coal. The law- 
yers have to be paid, you must remember. 

A big boost to American trade with Brazil is likely from 
the appointment of a tariff commission in that country 
to revise the tariff downward and especially on goods 
which the American exporter has to sell. 


MERCANTILE MARINE 4%s ADVANCE. 

A very sharp rise in the collateral 4% per cent. Inter- 
national Mercantile Marine bonds this week brought out 
hints that the security back of these bonds would be sold. 
This security consists of stocks of operating lines in the 
combination. Perhaps the big demand for ships has made 
this collateral very much more valuable than was thought 
possible at the time of the outbreak of the war and the 
bondholders may after all get more out of their holdings 
than they anticipated. On the other hand, there is a sug- 
gestion that some manipulation might have been attempted 
in order to make a market for certain holdings. 

The first theory of a possible sale of the collateral and 
the transfer of the steamships whose ownership would 
be affected seems the more plausible. The Marine 4% per 
cent. collateral bonds have for a fortnight or more been 
above the price of the first mortgage 5 per cent. bonds of 
the International Navigation Company, although the 4%4s 
have always been considered the inferior of the two bond 
issues. Not a few investors have been buying the 
Navigation 5s and selling the 4%s, as the 5s are a first 
mortgage on the ships of the American and Red Star 
Lines and are considered extremely cheap at their present 
price. 


CANADIAN PACIFIC DIVIDEND DANGERS. 

The shares of Canadian Pacific acted this week, in get- 
ting down once more to a new low price of the year, as 
though someone high in authority had strongly intimated 
that the dividend was to be reduced. Interviewed on the 
subject, the President, Sir Thomas Shaughnessy, said he 
hadn’t heard the rumors and declaring enigmatically, that 
the Canadian Pacific was “a very strong institution.” 
Heavy sales by local speculators and by Canadian houses 
were reported. The latest reports are that the company 
shows no signs of a recovery from the remarkable slump 
in earnings reported month by month since the war be- 
gan to hit business in Canada. 

If May earnings, soon to be made public, show up no 
better than previous months, and ‘this is hardly probable, 
the net loss for the eleven months will wipe out the sur- 
plus over the dividend earned in the previous fiscal year. 
June results are not expected to bring about much of a 
recovery, if any. The wisdom of The Financial World’s 
cautionary advice that it considered the stock was selling 
much above its speculative prospects when a bull cam- 
paign carried the price over $250 a share, is more than 
supported by the severe decline that has since taken place. 
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Our Oklahoma % 
Farm Mortgages 


have stood the test of time. They have 
War Proof never failed to pay interest the day it is 
due, nor lost a dollar for any investor. 


% 





Our mannan, a. .. z Dean, inspects 
every loan personally, and we remit prin- 
Trust Proof cipal and interest free of charge. 


Obtainable in amounts from $500 upward. 





bd We invite correspondence and recommend 
Panic Proof these offerings as meeting the full re- 
quirements of the most exacting investor. 


The Southwestern Mortgage Lean Co. 
OKLAHOMA CITY, OKLA. 





Insurance Bldg., 
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Sioux City, lowa, First Mortgage Bonds 


We have on hand at all times a choice 
collection of First Mortgage Real Es- 
tate Bonds. Amounts ranging from 
$500.00 to $25,000. If safety is your first 
6% requirement, you will find these bonds 6% 

oO an ideal security. Our own eg! is oO 
first invested in every loan, which 
N never exceed 45% to 50% of conserva- 
tive cash valuation. 

No investor has ever lost one cent 
of principal or interest, or have they - 
E had to wait a single day for principal 
or interest in settlement of any se- 
curity purchased of the company. At- 
torney’s certificate and ample insur- 
ance with all loans. We attend to all 
collections without cost to investors. 

Our references are the banks of 

Sioux City, Ia. 


HAWKEYE LAND COMPANY 
JAMES BURGESS, Manager 


6% First Mortgage Farm Loans 6 ” 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made te exceed 35% of the cash value 
of the land. 

Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 














qm Zz 




















SIOUX CITY, IA. 





Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN 
5% Prime Missouri Farm Loans 5% 


6% Springfield, Mo., City Loans 6% 


in sums from $1,000 upwards constitute the best non-fluctuating securi- 
tics offered to-day. Have loaned here successfully since 1878 and 
offer my services to discriminating investors or holders of trust 
funds who depend upon a regular and sure income. 

Every loan amply secured and interest remitted promptly at ma- 
turity. Highest Sook and other references. 
An early investigation is invited. Address: 

DIXON, 








J. B. 420-22 Landers Bldg., Springfield, Mo. 
BASED ON 45 YEARS’ EXPERIENCE 
5 oO cannot be surpassed in safety and & oO 
dependability of interest payments. 
IOWA Farm loans from $2,000 upwards; CRESTON, 1A. 


City loans from $300 upwards. 


BLUE GRASS Our lands are as yet 25% cheaper CITY LOANS 


than the usual run of Iowa lands, : 
FARM LOANS hence offer additional security to Soe 
(Annual Interest) the investor in loans. ; 
I personally inspect every loan and care for it free of charge during 
the full period of investment. Write me for particulars and references. 
c. S. STRYKER CRESTON, IOWA 








A Broader Market for 
Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 

THE FINANCIAL WORLD. 
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STOCK MANIPULATION CHARGES. 

It is a standing rebuke to the New York Stock Ex- 
change that its position is so vulnerable whenever any 
accusations are made to the effect that manipulation of 
securities is still indulged in. The Exchange could not 
very well deny the accusation made by Mr. Untermyer 
this week that the recent scandalous operations in Rock 
Island stocks were due to manipulation for the purpose 
of selling stock at high prices in advance of the public 
announcement that a receiver had named for the 
Rock Island system. Mr. Untermyer made his charges at 
the New York Constitutional Convention, arguing that 
the new constitution should contain a clause compelling 
all exchanges, including Stock Exchanges, to incorporate, 
and thereby become subject to State control. Mr. Unter- 
myer made the direct accusation that the manipulation 
referred to was engineered by Messrs. Reid and Moore, 


been 


who stand accused of the authorship of the financing which 
Rock 


It may be that the remedy for the manipulation evil 


wrecked the Island. 


does not lie in incorporation. But incorporated or left 
free to its own sweet will, as at present, no real benefit 
for the public that will be lasting can be made effective 
unless the spirit of the Exchange membership shall de- 
velop into 


Exchange 


an insistence on a thorough reform within the 
and subject any member to expulsion for man- 
ipulative tactics. It is begging the question to say that 
supposed to tell whether orders of 
sell stocks the 
of facilitating some illegitimate market maneuver but that 


members cannot be 


customers to buy and are for purpose 


they are in duty bound to execute such orders. 

The membership of the Exchange is not composed of 
lambkins and unsophisticated innocents from country cor- 
ners and even the newer members are soon in possession 
of all the facts when manipulative moves are made. The 
reform, therefore, should come within the Exchange it- 
self. In fact, a to abate the 


evil, especially among the younger element, who have 


great deal has been done 
felt keenly the criticisms levelled at the Exchange. 

The accusations made by Mr. Untermyer will be her- 
alded all over the country and the advertising the Ex- 
change will get not be at all to the liking of the 
members, the great bulk of whom are men of probity and 
honor. They are made to suffer the odium that should 


attach to a comparatively few rich houses whose clients 


will 


are the wealthy men accused by Mr. Untermyer. 

If the Exchange is to sit idly by and permit this agita- 
tion for reform from without, when the reform should be 
We cannot 


from within, it will make a gigantic mistake. 
by a Stock Exchange Gov- 


subscribe to the declaration 
ernor who has dismissed the recent attack by stating that 
' The 


Rock Island manipulation was a market crime, committed 


‘it is only Untermyer’s hobby and we will fight it.” 


within the walls of the Stock Exchange and the inquiry 
will persist: 
“What is 


about it?” 


the New York Stock Exchange going to do 


W. J. WILSON EMPLOYS AN OLD TRICK. 
Over signature W. J. Wilson, the 
the Empire Securities Co., of Seattle, Wash., is offering 
to a selected few, so it is stated, a ground floor oppor- 


his President of 


tunity to purchase stock in the Beacon Coal Mines Co., a 
development proposition, at twenty cents a share, or one- 
The advantage claimed for 
the insider is that shortly there is to be a public offering 
of the stock at This, of course, 
presents the opportunity to anyone to more than double 


fifth of the stock’s par value. 
fifty cents per share. 
an investment without so much as liiting a hand. On pa- 
per, yes, but actually, not at all, for setting a price on a 
stock by the promoter injects into it no more value than 
can hot air put solid substance into a kettle. 

Those who think they are getting in on this proposi- 
tion by the way of the basement, may be climbing in upon 
it through the roof. It is an old financial trick by which 
it is hoped the enthusiasm of the investor may be worked 
to a pitch where he will not hesitate or think but buy the 
stock without using his brains. 
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writing advertisers, tell them you 














Your Best Friend 


In times of financial 
disturbances 





The Purchase of our Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced 
farm mortgage bankers throughout the full period of the loan— 
not the from afar kind, but on the ground, direct service. 

The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind 
the mortgages is the services of an experienced farm mortgage 
banker whose diligent care of the investment produces prompt 
interest remittances and like settlement of maturities. 

Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortgZagzes have been 
purchased by life insurance companies. 

Right now we are supervising over three million dollars of farm 
mortgage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 


Write for our booklet and monthly list of investments 


The Hicks Loan and Investment Company 


Oklahoma City, Oklahoma 
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‘arm Mortgages /7 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 











CAREFULLY SELECTED 
lowa, Nebraska and South Dakota Farm Loans 


We have specialized in this field for 23 years and are 
5g prepared to invest non-resident funds safely and profitably 
Oo 
To 
6% 


from $500.00 upward—Never had a loss. 

Our own funds are invested in these loans and interest 
reaches you the day it is due. We own the only complete 
set of abstract books of this County. 

We court an early investigation of our financial respon- 
sibility and methods. Reference—any bank in Davenport, 
owa. 

CARROLL BROS., Lawyers 


DAVENPORT, IOWA 





Kansas City, Mo., First Mortgages 


Constitute a security unequalled in strength and deqendehants. My 
loans are strictly confined to Kansas City, Missouri, where have 


large realty holdings and hence know values and local conditions 
thoroughly. Kansas City is the Clearing House for the growing 
Southwest. to an 


My own money is invested in agg | loan offerec 
investor, and on well improved property only. From $1,000 upwards 
to net 5% to 6%. Have resided here 35 years. Write for particulars. 


PERCY S. LORIE, 506-07 Reliance Bldg., Kansas City, Mo. 


FARM MORTGAGE 
INVESTORS 


The Financial World has published a little 
booklet containing the names and addresses 
of the members of the Farm Mortgage 
Bankers’ Association of America, which it 
will be only too pleased to send to any 
reader who will enclose a two-cent stamp 
to cover postage. Address 
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FELLSMERE A UNIQUE COLONY. 
A Community Developed By Private Capital, With Many 
Modern Ideas of Government. 
Fellsmere is a town with about 1,200 population, 
ated in St. County, Florida. A few years ago it 
did not exist, but now it is as enterprising a little city as 


situ- 
Lucia 


may be found anywhere. What put Fellsmere on the map 


was the enterprise of a number of rich men who saw 


the advantages of Florida muck lands for agricultural 
purposes if the water could be drained from it. By the 
investment of considerable money on their part they have 
reclaimed about 90,000 acres, of which nearly 56,000 acres 
have been made available for farming in small tracts. 
\bout 18,000 acres have been sold and paid for by set- 
tlers. In addition, 22,000 acres have been sold under con- 
tract calling for deferred payments of about $1,200,000. 


It was but natural that such a large colony should have 


its town and [Fellsmere sprung up in answer to this de- 


mand. The town now has its own bank, newspaper, hotel 


and a railroad, owned and operated by the corporation 


developing this large farm project, which puts it in touch 


with the world. The Fellsmere charter granted by the 


legislature provides for the commission plan of govern- 


ment, three commissioners elected by the people looking 


after the welfare of the town. It has the referendum and 
recall provisions whereby the voters, dissatisfied with 
the administration of any of their elective officers, may 


The women share equally with the men the 
responsibility of suffrage. 


displace them. 
Freedom of thought and equal 
opportunity for government suffers no restraint in Fells- 
mere, 

The 


this unique project, 


irrespective of sex. 

Land Company, which has developed 
has sold to the Federal Utilities Co. 
of New York an issue of $350,000 first mortgage 6 per 
cent. bonds. The mortgage is a closed one and no addi- 
tional bonds may be sold 
These bonds represent an indebtedness of less than $4 
per acre on the land owned and are followed by junior 
bonds and notes all aggregating $1,140,300. 
Over one million, two hundred thousand dollars have been 
invested by the company already in developing this large 
co-operative farm project. 


Fellsmere 


until these bonds are retired. 


outstanding, 


FEDERAL MINING & SMELTING. 

In moving to make an investigation into the recent sen- 
sational advance and decline in the shares of the Federal 
Mining & Smelting Co., 
change show that they are really desirous of running to 
the ground the rumors of gross manipulation. It will be 
recalled that the common stock advanced from $12 to $60 
June Ist, and then as abruptly declined 
again to $28. The preferred had an almost equally rapid 
and fall. Until the Federal Mining & 
Smelting was in a position where its future was a matter 
of the gravest doubt, but the rise in the prices of metal 
have helped the somewhat to get away from 
fears that it was losing money. That some people made 
considerable manipulation of the shares there 
can be little is for the Stock Exchange 
to discover whether any of its members were instrumental 
in this manipulation. 


the Governors of the Stock Ex- 


per share since 


rise war began 


company 


profit by 
question, and it 
in catching a foolish public 


THE FIGHT ON GRAIN FREIGHT RATES. 

The railroads this week finished argument before the 
Interstate Commerce Commission at Washington on their 
application for an increase in rates on grain and its pro- 
ducts. A. E. Helm, 
road Commission of Kansas resisted the application. Mr. 


commerce commissioner of the Rail- 


Helm said there was nothing in the testimony to show 
that it now costs the carriers more to carry the grain and 
if the proposed increases went into effect it would mean 
an additional cost to grain men and farmers and others 
of fully $10,000,000 per annum. Mr. Helm took up the 
argument that the roads were being forced to pay more 
for money borrowed than at any time in railroad history 
covering the last ten years and said that if high financing 
had put the companies into debt and lowered their credit 
the commission had no right to reimburse them by advanc- 
ing grain rates. 


Whan writing advertisers, tell them you 





What Lesson 


has been taught by the present financial depression? 
Another repetition of the old moral that, “It does not pay 


to speculate.” 
What is speculation? Putting money into anything but 


pure investments. 
What are pure investments? 


An international financial authority has defined every 
investment as a loan—a definite promise to pay a definite 


sum. 
To make it a sound investment, the loan must be secured 


by indestructible property conservatively worth so much 
that it will more than repay the loan at forced sale. 

The farm mortgage loan fully answers these requirements, 
and in addition provides the greatest yield consistent with 


absolute safety. 


We make such farm loans only. 
it. Write for Booklet B 41. 
A Cc. E. SHOEMAKER AND COMPANY 


LEWISTOWN, MONTANA 
7, 
6% Oklahoma Farm Mortgages 6 
We can furnish first mortgages on improved farms in amounts of 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually. 
All loans personally inspected by an officer of this company and do not 
exceed 40% of valuation. The President of our company, Mr. O. A. 
Simmons, has been in this line of business 18 years and has never had a 
loss. All our mortgages are written at 6%, but by special arrangement 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should write us about this 
very attractive proposition, as well as for booklet and sample copies of 
applications. Highest bank references. Correspondence solicited. Will 
place some 6% loans through dealers on commission. 
7 % THE HUGO FARM MORTGAGE CO. (Inc. 7 % 
Capital, $25,000.00 HUGO, OKLAHOMA 
6% FIRST MORTGAGE LOANS 7% 
The “‘best buy’ in the investment market today is a First 


Mortgage. If you get it on Oklahoma Farm or Oklahoma City 

St bili Loan, you are buying in a steadily rising market. We have in 

a lity our First Mortgages that very investment. We do not lend ovr 
forty per cent. of actual property value. Our Farm Mortga 

Income will net you six per cent. and our Oklahoma City Mortgages seven 
per cent., from $500.00 upwards. 

Our experience and service relieve you of all care in connection with your investment, 
for we attend to every detail of collection, remittance, taxes and insurance, and send 
you your interest without charge—net. Your inquiries cheerfully answered. 

PHOENIX MORTGAGE COMPANY, John W. Ervin, President, Oklahoma City, Oklahoma 


8S% ALBERTA, CANADA £3 % 


FARM MORTGAGES 


We offer 8% net on improved farm or oe loans. Every mort 
first claim on the property. Atl titles under Torrens System. ans 
never exceed 40%, of appraisal. Interest collected ~ yearly without 
charge. 20 years’ successful experience here. Send for booklet. 
R. A. HULBERT & CO., Hulbert Bldg., Whyte Ave., Edmonton 
References: Imperial Bank of Canada, Can. Bank of Commerce, Dun’s 
or Bradstreet’s. 

















Let us tell you all about 











Security 








‘The commission has no control over the expenditures 
of the railroads,” continued Mr. Helm, “and is not re- 
sponsible for financial transactions in which the railroads 
road has been mismanaged or its 


lose money. If a 


treasury looted by dishonest officials, as has been shown, 
they appear to think that all they have to do is to get 
together, group their affairs, the with the strong, 
and say: ‘Let’s get more money.’ 

“The proposition in this case is to have the strong roads 


weak 


bear the burdens of the weaker and better managed ones. 


I do not see how the commission can maintain such a 


thing.” 


The case is now under advisement and will be decided 


shortly so that if advances are granted this year’s crops 
will be subject largely to the higher rates. 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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(Continued from Page 12.) 


MISSOURI PACIFIC. 

The Missouri Pacific reorganization plan is looked for 
next week unless it should be found that something has 
been overlooked and further delays occur. A sharp scal- 
ing down all along the line is expecied. The earnings of 
the system are still below last year at this time and there 
is a good deal of doubt being expressed as to the wis- 
dom of announcing a plan at this time. The deposit of 
notes continues slowly and it is hoped all will .be in by 
June 30, the last day on which deposits will be permitted. 
The stock broke badly late in the week on reports that 
the reorganization plan was a drastic one. Some persons 
even talked of a receivership. 


MINNEAPOLIS & ST. LOUIS. 

The old rumors, which were circulated with such good 
market effect several months ago, to the effect that the 
“Soo” would acquire the Minneapolis & St. Louis were 
agai: revived to account for the rise in these shares. It 
was said that the “Soo” would guarantee the dividends 
on the M. & St. L. preferred stock. There is little in 
these rumors that finds acceptance in speculative circles 
and just what the object is in circulating them, unless 
some one is desirous of selling out, is not clear. For the 
fiscal year to the end of the second week in June the 
company’s gross earnings have gained nearly $500,000. 


READING. 

The Lackawanna Railroad coal decision is just what the 
bulls wanted as it provides them with a new incentive for 
another speculative advance in Reading. For several weeks 
it had been most difficult to keep the Reading shares from 
sliding down, but just as soon as the commodities clause 
decision was announced, Reading and Lackawanna shares 
rose sharply and from speculative quarters responsible for 
the advance came the predictions that the decision meant 
that Reading would have to distribute a stock melon in 
order to get rid of its coal mine holdings. The value of 
these coal holdings is, of course, already represented in 
the Reading stock holdings of the coal and iron proper- 
ties, but a little thing like that didn’t disturb the stock 
market melon distributors. They took profits freely nev- 
ertheless on the rise. 


SOUTHERN PACIFIC. 

The professional speculators and the public do not pro- 
fess to understand all the twists and turns that have taken 
place in the extensive litigation the Southern Pacific has 
been engaged in to defend its titles to oil and railroad 
lands, and when the Supreme Court this week handed 
down a decision giving the road undisputed title, through 
its esubsidiary, to 2,373,000 acres of timber land in Ore- 
gon, the significance of the decision was not fully appre- 
ciated. It is declared that the company considered its 
title to the timber lands less secure than the title to its 
oil lands and the victory is the more decisive. The deci- 
sion was tempered by a ruling enjoining the company 
from selling the remaining lands to others than actual 
settlers “until Congress can act,” but the company’s main 
contention, it is claimed, was upheld. The shares worked 
up a point or two but there was no aggressive buying. 
The Southern California earthquake damage did not ex- 
tend to any of the Southern Pacific property, it is said. 
The gain of $140,000 in net earnings in May was very 
gratifying and helped to sustain the market 


SOUTHERN RAILWAY. 

Southern Railway is ending the fiscal year with gross 
business below last June fully $450,000 while the gros 
loss in the fiscal year will probably total fully $8,600,000. 
The second week in June showed a loss of $110,000 and 
Louisville & Nashville’s gross dropped off nearly $50,000 
in the second week in June. The lesser Southern roads 
also show corresponding decreases. Southern’s net 
losses have been growing less and less and May will 
probably show an actual gain in net, with net losses for 
the year around $3,400,000. The common and preferred 





did not show any weakness this week when the general 
market was displaying a reactionary tendency and it 
would appear as though the worst had been discounted. 


UNION PACIFIC. 

Union Pacific made one of its numerous efforts to get 
up to and through 130 this week but each time stock came 
out and the shares fell back. Director of Traffic Winchell 
of the Union Pacific, states, after a trip over the system, 
that the crops are in excellent shape though they will be 
somewhat late. For the fiscal year Union Pacific will 
probably show a loss in net earnings of around $1,500,- 
000, and the surplus, after dividends, ought to be some- 
he neighborhood of $6,750,000. May net 
showed a substantia! falling off. 


a. <n 
INDVSTRIALS, 
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AMALGAMATED COPPER. 

\ somewhat duller domestic market for copper and 
iractionally easier prices for Amalgamated Copper shares 
were the only developments traders took account of this 
week. The general disposition among speculators has 
been to take profits in the metal stocks now because most 
of the copper companies have advanced their dividends 
as expected, and the copper shares having been bought 
several months ago quite heavily in anticipation of bet- 
ter dividends, the early and lucky buyers availed them- 
selves of the opportunity to cash in. Those shareholders 
who are not speculators have been wholly absent as sell- 
ers and are satisfied prices will be still higher later on. 
That also seems to be the feeling of these who sold this 
week, although they say they expect to buy back at lower 
prices what they have just sold. 


ANACONDA. 

Advancing dividends of copper stocks or restoring them 
to the rates that prevailed prior to the war, has become 
so commonplace and has been so generally anticipated in 
the case of particular stocks, that when Anaconda’s divi- 
dend was doubled this week, it caused not a ripple. At 50 
cents per share quarterly, or $2 annually, the dividends 
are still $1 per share below what they were before the 
war and yet copper metal prices are now higher than in 
the ante-bellum period and Anaconda is making more 
money now per share than it was then. It would be poor 
market tactics to restore the dividend to the $3 rate all 
at once as that would kill any further speculative incentive 
to buy the stock. Hence the moderate increase in the 
dividend means that the directors have some ammunition 
in reserve and further speculation for another advance in 
anticipation of the payment of $3 per annum may be looked 
for whenever market cenditions become propitious. 


AMERICAN TEL. & TEL. 


\ director of the American Telephone & Telegraph Co. 


asserts that the company’s earnings have increased at all 
points except in the South, where the depression in gen- 
eral business is felt keenly. The gains in the business of 
the companies operating in northern territory reflect ac- 
curately the betterment in business. A big increase in 
long distance telephone business has been due to the 
urgent character of some of the export business, especially 
in orders for war munitions. Recent investment buying of 
the stock has been such as to absorb the scattering liqui- 
dation. 


AMERICAN CAR & FOUNDRY. 
American Car & Foundry Co. shares had to struggle 
12 months ended April 30. 
The company had to draw on the surplus to the extent of 
$450,000 to pay the common stock dividend. To be sure 
the company has a surplus of- $25,000,000 but it isn’t all in 


against an adverse report for 
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The chances are that the 12 months period cov- 
ered is indicative of a condition that is past because since 
April 30 the company has received the best and largest 
of its orders for the entire year. 


BALDWIN LOCOMOTIVE. 

Baldwin Locomotive is one of the war stocks that 
broke sharply this week while the war order experts in 
Wall Street were working overtime in telling what big 
profits were in sight for the company on its rifle con- 
tract. Incidently, the common sold at the highest price 
in its history and at an advance of over 100 per cent. 
from its lowest price of the year. It is evident, from 
the action of the stock, that the late buyers got all the 
stock they wanted and that the market position of the 
stock has been to some extent weakened by the big rise. 
Brokers are now asking heavy margins for the war 
stocks. 


cash. 


studied effort to make a poor showing and they sold the 
stock. 
U. S. STEEL. 

While bear pressure was strongly in evidence in other 
sections of the market this week, the 
what careful not to sell much Steel. The 
showing too many strong points to make 
profitable and it is noticeable that »ulls are disposed to 
hang on tenaciously while 


bears were some- 
industry is 
bear sclling 
such developments as in- 
creased foreign orders and total daily orders averaging in 
the neighborhood of 45,000 tons, come to hand. Several 
more U. S. Steel plants were reopened this week. Board 
members persist in their bearishness toward Steel and it 
is they who have brought about each reaction as it has 
been seen this week. 


Dividends Declared June 19th to 25th, Inclusive. 





Rate Stock Pay- 
P.C Period of record able 
BETHLEHEM STEEL. ro... -b errs: - 1% Q. June 23 July 1 
a oe . os Canada Sou eee hack eae 14 Ss. July 2 Aug. 2 
Without any prospect of immediate dividends upon the Chie. . oe keine Pytichs es ng Q. Seip 15 fae 26 
common stock, the high price of Bethlehem Steel remains Se Nerthenn nda veteeee eee eees ‘. a ju -  s 
° st. 2 PPT UG wee cccccvesececs ‘7 . é z. = 
a market mystery. It is all very well to say the company Ill. Brick .................c000e: 2 S.A. July 3 July . 
: . . : i fC UC Ee eee % Q. June 26 July 
has orders for $100,000,000, on which is assured a profit [Shien coal & Navigation Go... $2. Q July 31. Aug. 31 
of at least 100 per cent., but when it is taken into account Vouls & Nash... ..:...-...... 28 rs eB 
3 x Mé i me 2h. @ Bec icivocie - . 7 July leo 
that this does not represent a permanent business, the Mexican Teleg. ..........2.0.. oe 24 Q. June30 July 16 
: : : . : N F g eee 2u ; July 3 Aug. 16 
situation does not explain the extremely high prices for YO} Gin Meat © Pow... -.+.. +++. 12° ¢ st as 
the shares, and yet holders of Bethlehem Steel seem con- recess . —— OR... oa <secees e = o gan = 
. ° ° _ e PSteErM, COM... cecee gq . é zy. o pept. 1? 
fident that their shares will touch $200. Some will not Ohio Fuel Supply ............... 2 Q. June 30 July 15 
i : . “ae es A ‘ 2 : ree, Ben. & Pel, BOR. ..ccccvas bee we Q. June 30 July 15 
sell until this price is reached. - There has been some  penmans. |e” atti 113 Q. july 21 Aus. 2 
gossip that it is the intention, some time or other, to Fenn. R. R. age eee + 32 bg Fag a 
. : i. : Rig Bs. ose6saseene ; ’ e2 uly 2 
largely increase the capital of the Bethlehem Steel, and Pub. Serv. Corp... SY SRR ieee ie 114 Q. June28 June 30 
5 . as ae +s P ‘ Southern Calif. Edison, pfd....... 1% ’ J 30 July 15 
reward the shareholders with a stock dividend, and then United Gas & Elec. ped. «2220212 2M sk) June 20 Sale 7 
place the stock upon a good dividend basis. U. S. Indust. Alcohol, pfd..... 11% Q. July 8 July 15 
Rate Decreased 
THIRD AVENUE. Hocking Valley, com......... satel — June2%5 June30 
The clamor for dividends from Third Avenue share- Rate Increased. 
holders has been answered by a statement for May which Anaconda Copper Co...From 25c. to 50c. Q. July 2 July 21 
shows an increase in operating expenses of over $15,000 Michigan Central .F rom_ 1% ee S.A. i 2 July 20 
f r 2 i sceoli M BO Sedens 2 ‘ July July : 
despite a decrease in operating revenue of $36,000. Net ap ne? 
: Initial Dividend. 
income for the month shows a decrease of $60,000. Dur- setnshebeeh Genk: Gus. O08: Q. July 3 in 6 
‘ . ‘ . ? s a uly ) 
ing four months to April 30, expenditures for improve- Dividends ‘Bieneatiened. 
ments were $83,000. Speculators felt that there is a p oc. & St. L, pfd........... . July 1915, dividend deferred 
DODGE MFG. CO, DIVIDEND. 








The directors of Dodge Manutactur- 
ing Company., at their meeting of 7th 
inst., at the main offices, Misuawaka, 
ind., declared the regular quarterly 
dividend of 1% per cent. upon the pre- 
terred stock of the company, payable 
July 1, 1915. Books close June 21st 
to July ist. The company’s saies are 
approaching high water mark and 
profits showing substantial increase, 
Large orders tor equipment for plants 
executing “War Contracts” are on the 
books, and additional substantial con- 
tracts are under negotiation. Unfilled 
orders June loth aggregate 52 per cent. 
increase Over April, 295 per cent. over 
November, 1914, and nearly double the 
average of the last four months of 1914. 


current 


Interesting Financial Literature 
Well Worth Reading Any Time 


From time to time 
financial 
believes is well worth reading by investors. 

To keep fully posted is the practical road to successful investing. 
others think may help you form your own judgment; it cannot do any harm 
but a great deal of good to find out what other people more experienced 
have to say in their literature of the subjects they write about. 

Our subscribers if they are at all interested in any of the literature listed 
in this department should write directly to firms mentioned. By stating it 
is at the request of The Financial World we feel confident that they will be 
only too pleased to forward the literature wanted. 


The Financial World will publish in this space such 
literature issued by conservative banking firms as it 
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HOWELL IS OPTIMISTIC, 

No tear 
Howell, the New 
has a faculty for 
that the scarcity 


York broker, who “Farm 
intelligent analysis 
of gold is going to 
disturb our financial equilibrium. In 
1 circular discussing this interesting 
problem Mr. Howell contends that the 
money will be found in some way to 
pay tor big orders European countries 
are placing with our manufacturers. 
Our billion dollar trade balance is, in 
his opinion, a source of strength and 
should not be deplored. Certainly man- 


“Odd Lot” 


New 


are not worrying about obtaining their 
pay. If we cannot get gold we will York 
take our securities. This is the rea- wanes 
sonable and logical view. Wills 
STILWELL RE-ENTERS BUSINESS. 

Arthur E,. Stilwell, the builder of 
the Kansas City, Mexico & Orient 
Railroad, who, after the appointment 
of receivers for the property, was or- 
dered by his physicians to seek quiet 
and rest, has re-entered business in 
Paris. Mr. Stilwell was recuperating 
in Switzerland when the war broke out 


and from there went to the French 
capital. He will act as the representa- Ne 
tive in Paris for American and Eng- avew 
lish corporations. His acquaintance 


and familiarity with the business cus- 
toms of the French people should en- 
able him to make some very excellent 
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AMERICAN GAS AND ELECTRIC CO. 

COMMON STOCK DIVIDEND No. 21. 

New York, June 10, 1915. 
A regular quarterly dividend of two per 
cent. (2%) on the issued and outstanding 
COMMON Capital Stock of American Gas 
and Electric Company has been declared 
for the quarter ending June 30, 1915, payavle 
July 1, 1915, to stockholders of record on the 
,00ks of the Company at the close of busi- 

ness June 19, 1915. 
FRANK B. BAL L, Treasurer. 


AMERICAN GAS AND ELECTRIC > 
EXTRA DIVIDEND COMMON STOCK 

New York, June 10, 1915. 

An extra dividend of two per cent. (2%) 
on the issued and outstanding COMMON 
Capital Stock of American Gas and Electric 
Company has been declared out of the sur- 
plus net earnings of the Company, payable 
in COMMON stock July 1, 1915, to stock- 
holders of record on the books of the Com- 
pany at the close of business June 19, 1915. 
FRANK B. BALL, Treasurer. 








American Telephone & Telegraph Co. 

A dividend of Two Dollars per share will be 
paid on Thursday, July 15, 1915, to stockholders 
of record at the close of business on Wednes- 
day, June 30, 1915. 

G. D. MILNE, Treasurer. 


E. W. BLISS COMPANY, 


Borough of Brooklyn, New York 

June 21, 1915. 

The Board of Directors of this Company 
has this day declared a quarterly dividend of 
2% on the Preferred Stock of this Company 
to be paid from the accumulated net earn- 
ings of the Company on_July Ist next to 
holders of the Preferred Stock of record on 
the books of the Company at the close of 
business June 23rd. Transfer books will be 
closed June 24th to 30th, both dates inclusive. 

HOWARD C. SEAMAN, 
Secretary and Treasurer. 


E. W. BLISS COMPANY, 


Borough of Brooklyn, New York 
June 21, 1915. 

The Board of Directors of this Company 
has this day declared a dividend of 14%, 
and an extra dividend of 14%, on the Com- 
mon Stock of this Company, to be paid from 
the accumulated net earnings of the Com- 
pany on July Ist next to holders of the Com- 
mon Stock of record on the books of the 
Company at the close of business June 23rd. 
Transfer books will be closed June 24th to 
30th, both dates inclusive. 

HOWARD C. SEAMAN, 


Secretary and Treasurer. 


CITY a Sew COMPANY 
165 Broadway, 
New York, June 24, 1915. 

The Board of Directors have declared a 
quarterly dividend of one and three-quarters 
per cent. upon the preferred stock of this 
company, payable at its office on July Ist, 
1915, to holders of preferred stock of record 
on the books of the company at the close 
of business on June 26th, 1915 


FREDERIC J. HALL IDAY, Treasurer. 














PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND. 


Notice is hereby given that the Railroad 
Commission of the State of California has 
ranted authority to the Pacific Gas and 
‘lectric Company to issue, during the year 
1915, by way of reimbursement for net earn- 
ings applied to the redemption of its bonds 
through sinking funds, and as dividends on its 
outstanding common stoc k, new common stock 
to an amount equal to six per cent. of the par 
value of such outstanding common stock; 
that, acting upon such authority, the board of 
directors of said company will meet at 3:30 
o’clock in the afternoon of June 30, 1915, and 
declare a common stock dividend, amounting 
at par to six per cent. on its outstanding 
common stock; that such dividend shall be 
issued in two installments, one-half on July 
15, 1915, and one-half on December 15, 1915, to 
the common stockholders of record at close of 
business June 30, 1915, in stock certificates 
for whole shares of fully paid new common 
stock and stock dividend warrants for frac- 
tional parts of such shares which shall be 
exchangeable on demand at par for stock 
certificates for integral numbers of shares; 
that no stock certificate will be issued repre- 
senting any fractional part of a share; that 
such warrants shall neither bear interest nor 
entitle the holder thereof to participate in 
dividends prior to exchange for stock certifi- 
cates; that stock transfer books will not be 
closed, and that holders of stock certificates 
not issued in their own names should have 
such certificates transferred on the books of 
the company on or before June 30, 1915, if 
they wish such dividend to be issued in their 
names. D. H. FOOTE. 
Secretary of Pacific Gas and Electric Company. 
San Francisco, Cal., May 26, 1915. 








When writing advertisers, 


Proposals for Bonds 





Hudson County, N. J., Bonds 


3y virtue of three 


separate resolutions, adopted by the Board of Chosen 


Freeholders of the County of Hudson at the meeting held June 10, 1915, 
public notice is hereby given that sealed bids or proposals will be received 
and opened at the meeting of said Board, to be held in the Court House, 


Jersey City, N. J., on 


Thursday, July 8, 1915 


at 3 o’clock P. M. 


for the sale o 


f bonds to provide funds for the following improvements, viz.: 


(1) $250,000 Newark Turnpike Improvement Bonds, issued under authority 
of Chapter 58 of the Laws of 1900 and Chapter 25 of the Laws of 1902, to 


run for a period of Ten Years. 


(2) $300,000 Hudson County Park Bonds, issued under authority of Chap- 
ter 277 of the Laws of 1902 and Chapter 19 of the Laws of 1908, to run for a 


period of Fifty Years. 


(3) $500,000 New County Jail Bonds, issued under authority of Chapter 
81 of the laws of 1914, to run for a period of Forty Years. 


All of the above issues of bonds to bear interest at four and one-half per 
centum (414%) per annum, payable semi-annually and to bear date the first 


day of July, 1915. Said bonds to be 


Coupon Bonds, with the Privilege of 


Registration, both as to principal and interest. 


The validity of all the above issues will be passed upon by Messrs. Haw- 
kins, Delafield & Longfellow, of New York City, and prepared by and certi- 
fied to by the U. S. Mortgage & Trust Co. of New York City. 


Each bid must be 
some 


accompanied by a Bank or Certified Check drawn upon 
National Bank or Trust Company, 


payable to the order of Frederic 


Rider, County Collector, or cash to the amount of One Per Cent (1%) of the 


bid, enclosed in the Sealed envelope with 


Bidders may bid for the whole of 


thereof. 


The Board reserves the right to 
for the best interest of the County 


reject any 


so Oo do. 


said bid. 


said bonds, or any part of each issue 
or all bids if it be deemed 


WALTER O’MARA, Clerk, 
Board of Freeholders. 





DIVIDENDS. 


DIVIDENDS. 





Elmira Water, Light & Railroad Co. 


The Board of Directors of the Elmira Water, 
Light & Railroad Company, having declared 
a divide ad of one and three quarters per cent. 
upon the Seven Per Centum Cumulative First 
Preferred _ k of the Company, payable on 
July Ist, 1915, notice is hereby given that 
upon receipt of such dividend the Voting 
Trustees will pay to the re spective holders 
of the stock trust certificates for such Seven 
Per Centum Cumulative First Preferred Stock 
an amount equal to the dividend of one and 
three-quarters per cent., such payment to be 
made on July Ist, 1915, to certificate holders 
of record at the close of business on June 21st, 
1915. 

Checks will be mailed by the Industrial 
Trust Company of Providence, R, I., the agent 
of the Voting Trustees 

J. J. BODELL, 
PHILIP B. SIMONDS, 
FREDERICK BODELL, 
Voting Trustees. 
Providence, R. I., June 21st, 1915. 


HARRISBURG LIGHT & POWER COMPANY 


Harrisburg, Pa. 
The Board of Directors have declared a 





regular quarterly dividend of 14% on the 
Preferred Stock of this Company, payable 
Tune 30, 1915, to stockholders of record Jun 


24, 1915. 
Checks will be mailed. 
H. W. STONE, _ Treasurer. 


SEABOARD NATIONAL BANK 
New York, June 17, 1915 
The Board of Directors of this bank has 
declared the usual quarterly dividend of 
three (3) per cent., payable July 1, 1915, to 
stockholders of record on Tune 24, 1915 


W. K. CLEVERLEY, Cashier 


STANDARD MILLING COMPANY 
49 Wall Street 
COMMON STOCK DIVIDEND NO. 4 
New York, June 9th, 1915 

The Directors of this Company have to-day 
declared a dividend of THREE (3%) PER 
CENT. from the earnings of the Company 
upon the Common Stock, payable July 15th, 
1915, at the offices of the Company, No. 49 
Wall Street, New York City, to stockholders 
of record July 6th, 1915. 

The transfer books of this Company will be 
closed on July 6th, 1915, at three P. M., and 
opened on July 16th, 1915, at ten A. M.- 

JOS. A. KNOX, Treasurer. 














INTERBOROUGH CONSOLIDATED 
CORPORATION 
Notice of Payment of Dividend 
The Bo ard of Directors of the Interborough 


Cc msi im tec 1 Corporation at a meeting held 
today declared from surplus a dividend of 
114% on the pectenced stock of the Interbor- 


ugh Consolidated Corporation, payable at 
the offic of the Company, No. 165 Broadway, 
New York City, on July 6th, 1915, to stock- 
holders of record at the close of business at 
12:00 o’clock noon on Saturday, July 3rd, 
1915, and the reafter to the holders of all such 
preferred stock of the Interborough Consoli 
dated Corporation as may be issued in ex- 
change for preferred stock of the Interbor- 
ough-Metropolitan Company and _ Finance 
and Holding Corporation. 
H. M. FISHER, Secretary. 

New York, June 23, 1915. 


Houston Gas & Fuel Company 


Houston, Texas. 

The regular quarterly dividend of 14% on 
the Preferred Stock of this Company will be 
paid July 1, 1915, to stockholders of record 
June 15, 1915. Checks will be mailed, 


HENRY MORGAN, Treasurer. 
Pittsburgh Coal Company 


Pittsburgh, Pa., June 23rd, 1915. 








The Board of Directors has this day de- 
clared a dividend of One and One-quarter 
(14%) per cent. on the Preferred stock, pay- 
able July 24th, 1915, to stockholders of record 


at the close of business July 15th, 1915. 
*, J. LeMOYNE, 
Secretary. 


The Hartford City Gas Light Company 
HARTFORD, CONN. 

The Board of Directors has declared a regu 

ir quarterly dividend of 2% on the Preferred 





Stock of this Company, payable June 30th, 
1915, to stockholders of record June 19th, 1915. 
Checks will be mailed. 


J. A. McArthur, Treasurer. 





Regular qu arterly dividend No. 18 of 1346 





will be paid jue Ist, 1915, on the Preferred 
Stock of the UNITED UTILITIES COM. 
P ANY to stockholders of record at the clos 
ng of th e transfer books, June 19, 1915. 


Tracuies books will re-open july 2, 1915. 
A. P. TALIAFERRO 
oe 





tell them you are q@ subscriber to The Financial World. 
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6% FARM MORTGAGES WITH- 
STAND DEPRESSIONS 


The ups and downs of business 
are not reflected in our Farm 
Mortgage values. Our 6% Farm 
Mortgages on rich Northwestern 
agricultural land are safe, steady, 
sure investments at all times. 
“We're right on the ground’’ and 
have been for 31 years. Write for 
our Booklet ‘I,’ and list of of- 
ferings. Large and smal] amounts. 







E. J. LANDER & CO. 
Grand Forks, N. D. 
Established 1883 
Capital and Surplus, $400,000 












RSTOW., 
Qo Or ccwone Lory 


CONSULTING and 4 
CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
« FINANCED and MANACED 


60 Pine Street New York 

















THE NATIONAL UNION BANK OF 
WOONSOCKET. 


Notice to Creditors. 

The National Union Bank of Woonsocket, 
located at No. 106 Main Street in Woonsocket, 
in the County of Providence and State of 
Rhode Island, is closing its affairs. All note 
holders and other creditors of the Association 
are hereby notified to present the notes and 
other claims for payments. 

Dated May 4th, A. D., 1915. 

AUSTIN B. RANKIN, 
President. 





ENCINEER 





BUILOER FURNISHER 





lide) Tile. | 


THE HOGGSON 
BUILDING METHOD 


A Single Contract and a guaranteed limit 
of cost for a complete building operation. 


Write for Method Book 


HOGGSON BROTHERS 

7 East 44th St., New York 
NEW YORK BOSTON NEW 
CHICAGO ATLANTA 


— — = 


WHY T 
wisn? ? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 

Endorsed by leading physicians of U. & 


Address 
Crazy Well Water Co., Mineral Wells, Texas 


CLASSIFIED DEPARTMENT. 


HAVEN 











— —————ae 























three and one-quarter millions, the 


By order of the Directors. 
June 22, 1915. 


DEPOSITARIES: 


80 Broadway, New York City. 
GIRARD TRUST COMPANY, 


MERCANTILE TRUST COMPANY, 

721 Locust St., St. Louis, Mo. 
OLD COLONY TRUST COMPANY, 

17 Court Street, Boston, Mass. 


Gold 


UNION TRUST COMPANY OF NEW_ YORK, 


THE MISSOURI PACIFIC RAILWAY COMPANY 


Notice of Extension of Time for deposit of Three-Year Six Per Cent. 
Notes. 


More than half a million dollars face value of the above Notes have been 
deposited since the date of the last extension of time for deposit, and, in 
view of the fact that the total deposits to date aggregate more than twenty- 
3oard of Directors has authorized the 
Depositaries to pay the June Ist interest and the extension commission upon 
such Notes as may be offered on or before June 30th, 1915, for deposit under 
the Extension Agreement of April 9, 1915. 


H. L. UTTER, 


Secretary. 


Broad and Chestnut Sts., Philadelphia, Pa. 








for $15,000 is a proposal for 
fifteen years. No bids will 


Value must Accompany each bid. 


THE COMPTROLLER OF 


THE CITY OF NEW YORK 


will sell at his office in the 
Municipal Building 
On June 29, 1915, at 2 P. M. 


$46,000,000.00—4 12% 
Gold Corporate Stock of the City of New York 


Payable June 1, 1965, 
—and— 


$25,000,000.00—4 14% 
Gold Corporate Stock (15-Year Serial) of the City of New York 


Maturing anrually from June 1, 1916, to June 1, 1930, inclusive. 
The latter c.ass will be sold only in series. 
156 $1,000 
be accepted for 

Separate Proposals must be made for each class. 

The Greater New York Charter provides that bids may be 
small an amount as $10 and in multiples of $10 for each maturity. 
Corporate Stock in the serial form can be accepted for less than $150. 
Send bids for each class in separate sealed envelopes, 
envelopes addressed to the Cumptroller. 
Such deposit must be in money or certified 
check upon a New York State Bank or Trust Company, or any National Bank. 


For example: A single bid 
items maturing from one to 
separate maturities. 


made for as 
No bid for 


enclosed in other 
A deposit of Two Per Cent. of Par 





For fuller information see 


scriptive circular to 





“City Record,” 
Reade Street, New York, or consult any Bank or Trust Company. 


WILLIAM A. PRENDERGAST, Comptroller, City of New York, 
Municipal Building, New York. 


published at Nos. 96 and 98 
Send for de- 











DIVIDENDS. 


United Gas & Electric Company 
61 Broadway, New York. 
June 24th, 1915. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of 
Two and One-half Per Cent. (2%%) on the 
outstanding preferred capital stock of this 
company, payable July 15, 1915, to stockhold- 
ers of record June 30th, 1915. Dividend checks 
will be mailed. 


H. J. PRITCHARD, Treasurer. 
































DIVIDENDS. 


The New York Central Railroad Co. 
New York, June 23d, 1915. 
A divided of One and One-Quarter per cent. 
(14%) on the capital stock of this Company 
has been declared payable August 2d, 1915, 
at the office of the Treasurer, to stockholders 
of record at the close of business July 8th, 


1915. 
EDWARD L. ROSSITER, Treasurer. 








STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzheimer & Co., 


- ee SALE ; a. COUPONS, 25 Broad Street, New York > a 

Desks, Office Partitions, Silent Salesman, id. Asked. 
Showcases, Triple Mirrors, Letter Files, In- Cumberland Telephone and Anglo-American Oil ................ . 16 161% 

valid Chairs, Fire and Burglar Proof Safes. T , h c ay .550 555 

Catalogues mailed. om n orne re 265 275 

C. LOTH, Cincinnati, Ohio. e egrap pany Buckeye Pipe Line........ cacicht aa 102 

Interest on First and General Mortgage | Chesebrough Mifg................ ...700 715 

Prospectuses Skilfully Written; Revised. Five Per Cent, Bonds of this Company, due | Colonial Oil...................... ...120 130 

Mail orders invited; go anywhere. Write 1937, will be paid on or after July 1, 1915, upon Continental Oil............ axa 225 230 

on letterhead. P. W. VYLE, 59 Brewster St., presentation of coupon No. 7 to the Columbia | Crescent Pipe Line................... 40 42 

Tompkinsville, N. Y. City. Trust Company, No. 60 Broadway, New York, Cumberland Pipe Line................ 45 47 

N. Y. . Eureka Pipe Line................... 223 226 

J. M. B. HOXSEY, Treasurer. Galena Signal Oil, pfd............ ..135 140 

a Signal Oil,Com........ ; 147 149 

. a ED EE BR ccaccacccceseees 133 135 

Subscribers Notice Cumberland Telephone and | Indiana Pipe tine 0 ——e 

ee ae 30 

You will want to keep informed Telegraph Company New York Transit.......... eee 205 208 

on financial matters while on your Interest on First Mortgage Five Per Cent. | Opa pe men ooo 33 35 

er : - Gold Bonds secured by Sinking Fund, due Pi - Oi C oa ey 4 aH 

summer vacation. : January Ist, 1918, of this Company will be paid eae Oil fom Rees tamer” **** 104 11 

You can do this by sending us your on or after July 1, 1915, upon presentation of Prairie Oil & Gas onv. 0s 1u2 an7 oun 

old and new address. coupon No. 35 to’ the Columbia Trust Com- } Prairie Pipe Line. 00a de 

We will be glad to have The Finan- pag, A DP Seeteny, See See. Solar Refining................ -++++-225 230 

cial World follow you. in the United 1. M. B. HOXSEY, Treasurer. | ey ~~! ao aS Ser 212 

- - » reper, “ Sout Eee _ 277 

eee Ww —— additional cost. For Southern Bell Telephone and Standard Oil (Cal.) ‘cupeae cSt oe 280 

Canada add one cent a week, for tandard Oil (Ind.)........ --++.405 410 

Europe add two cents an issue. Telegraph Company | nome one te zee — 

Any news dealer at any hotel or re- seen, aoe ae Mortgage | Standard Oil (Neb). inks: ae 

: Ini : “f ‘ sinking Fund Gok onds of this Company, S i > f ereerrrre rey 

sort in the United States will supply due 1914, will be paid on and after July 1, | eee mee pi tN. >. : om ra 

you with the publication if you are 1915, upon presentation of coupon No. 9 to Standard Oil RR 430 

not a subscriber, and will simply ask the Bankers Trust Company, No. 16 Wall toon ican entail agntnaa dake 108 113 

him for the Financial World. Street, New York, N. Y. STD 78 80 

ria J. M. B. HOXSEY, Treasurer. Washington Oil...................... 33535 
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NEW YORK STOCKS 


N. ¥. STOCK EXCHANGE PRICES, 


The stock market has been a some- 





what meaningless, colorless affair this 
week, with sharp breaks here and 
there in some of the specialties. Gen- 
erally the tone was heavy, though the 
braced up toward the end of 
Stocks of the old Gould 


market 
the week. 
roads were markedly weak and they 
fell to the lowest prices of the year. 
Friday’s prices: 

High Low Close 
Alaska Gold M 38h¢ 
Allis-Chalmers 
Allis-Chalmers pfd.... 
Amalgamated Copper 
American Can 
Am. Can, pfd 





American Car & Fdy 53%%4 
American H & L 7 
American H & L pid 3334 
American Locomotive 50} 
American Malt 5 
19 





American Smelting ; 7 : 
American Tel & Tel 12% 2: 123 54 
Anaconda.... ... : . 3 353% 35l6 
Atchison .... eer ; .101 100'4 101 


Atchison pfd 1007 1007, 100% 
Baldwin Locomotive...... .. 67% 65% 674 
Bethlehem Steel ..17044 168 169 

Butte & Sup.... .... baa 73M 704 724% 
California Petrol pfd -. 14% 14% 1 414 
Canadian Pacific 14714 146% 147% 
Central Leather. 40%, 3934 40% 


Cent. Leather, pfd 
Ches & Ohio..... : . 39 
Chicago Gt Western . a 
Chic Gt Western pfd . 3l 3044 3014 
CM &St Paul 904% 90% 90% 
CRI&PRy . 1833 16% 16% 
Chino Con Cop... 4544 45 45 


i 
Consolidated Gas . ? «0/2 








Corn Pri 14% 145% 14% 
Carn Ps pid 7934 79% 7934 
Cuba Am Sugar 89 8534 87 
Dist Secu 2714 2634 27 
Eric 26) 2615 263% 
General Motors, pfd 102'5 102% 102!4 
] 5 51 51! 





Goodric! 
Great N 
Great ! 





Guggen 2 x 
3] 0'4 §=30 
-. 4 22% 22 
75% 75% 75 
29% 25 25 
a) 50 9 
143 142 14254 
125 125 125 
41 10) 40 
SS 85 85 
3414 34} 34! 
75 74 7415 
As 9° 9r2 
e744 ow" 
11 10)! 105% 
28 4 et Is 
10 7 7 
124 124 124 
63 62! 62! 
15 145, 14°, 
So SS3, SS 
6514 64 64 
m1 2g 29 
1062, 106 106 
34!, a ; 
106 106 10% 
29 29 29 
1814 477% 4814 

D1, ) 2 
14715 146 147', 
2 29 204 
11°, 11 11%, 
rf 6 6 
1434 1434 1434 
36 36 36 
QR S7 ‘ RS i 
16!, 16', 1614 
7S\4 «76 78 
38 37 37 

i t 14 
52 2! 52 
128% 127% 127 
SO) 0) gn! 
7] 2 543% 

- 100%, 106%, 106% 
605, 5934 6014 


1093, 10914 10914 
67°. 668. 66%. 





10 10 1) 
24 24 24 
66! 66! 66 
10034 9914 100%, 
129 128)_ 128! 





ORDNANCE STOCKS, 


Quoted by Kiely & Horton, 30 Broad St., N. Y. 
Aetna Explosives 128 132 
Aetna Explosives ptf 82 St 
Atl: Powder . . 188 92 
Cal n Car & Fdy Oo 64 
( 1adian Explosive : 315 555) 
Cana n Explosive l .. 14 112 
Colts Ar s Co. , ex 430) 4455 
Du Pont Powder Co OO 670 
E. W ae saa heme BOD 105 
Hercules Powder .. eee 375 
International Nickel Serr. 152 
International Nickel ] .. 105 107 
Savage Arms Co.. P 280 310 
Winchester Arms Co..........1720 170 








CURRENT QUOTATIONS. 
PUBLIC UTILITY QUOTATIONS. 


Quoted by Lamarche & Coady, 25 Broad 
New York 
Bid. Asked 








Am Gas & El com : 91 } 
Am Gas & El pfd 17 9 
Am Light & Tr com 322 24 
Am Light & Tr pfd 108 110 
Am Power & L com 60 62 
Am Power & Light pid 79 82 





Am Water Works and El Ist pfd Y) 63 





Am Water Works Participating 16 1S 
Cities Service com we : : is 0 
Cities Service pfd ‘ 54 56 
Commonwealth Pr Ry & Lt pfd 79 82 
Northern States Power Cx 28 0) 
Northern States Power pfd ‘ 83 8 

Pacific Gas & El pfd 84 86 
Pacific Gas & El com........ . 43 45 
Republic Ry & Lt com.... . 15 18 
Republic Ry and Lt pfd.... 60 65 
So Cal Edison com ‘ 71 73 
So Cal Edison pfd ; 91 94 
Tennessee Ry, Lt & Power c 5) 7 
Tennessee Ry, I & Power 27 2U 
United Lt & Rys 40 i4 
United Lt & Rys Ist pfd 67 69 
Utah Sec Corp Stock 13 15 





LIST IV. 
GUARANTEED STOCKS. 
Quoted by Slattery & Co., 40 Excl 
Y York City 
PENNSYLVANIA SYSTEM 


Rate M 











rc. B Ask 
. 6 130 150 
7 159 «6163 
Be 4 90 9 
&51 a 199 20 
B & W S 165 17 
rt $54 90 100 
6.4 125 150 
~ 1 1 
‘ L2o 135 
> &S 86 198 04 
i l 7 
B I 5 100 115 
2 S 1 7 
10 220) 25 
7 158 if 
7 150 L58 
7 155 
x 10 2 
»ATIWAYV " 
‘ VV > | i 
\ g 1S 
4 é 
| ( 
> 7 hs 
M ANEO 
A & W jufR&P 6 12 
Augt &S ; ) 1¢ O4 
GaRR&B N&A( 12 ‘ 245 
1 Cent ( { 
K Cit F 
SstL& SI t ( 68 
} le & D 7 l 5 
N, , ‘ \ 9 lf 
Dp & B \ x 100 ) 





PUBLIC UTILITY SECURITIES. 


Quotati 1. F. McConnell & ( 
25 Pine et, New York t 
B 
‘Am«e in [ & 321 2 
Ame ain I @ if 108 10 
Adiro k I tr Pow 14 ] 








( ie e,1 

( " 17 0 
+ ver pid 90 } 
Com R.& L 1 

Comwth P. R &L.., pfd : . 69 


« 


Dayton Po 


Dayton Power & Light pfd : 8 8 
Denver Gas & Elect. Gen. 5s 89 ) 


Electric Bond Deposit pfd ‘ . 63 










Electric Bond & Shar 8 
1 
A iv 
6 60 
i Ho 
70 
y & Pr ym 10 
Northern Ontario Lt & Pr pfd P 50 
Northern States Power m ; . 30 
Northern States Power 1 83 Rf 
Ozark Power & Water ; . 20 
Pacific Gas & Electr m : 43 4 
Pacific Gas & Electric, pfd 84 86 
Republic Ry. & Light Co., com . <a 1S 
Republic Ry. & Light Co., pfd 62 66 
Southern Cal 1ia Edison com 71 74 
Southern Ca pfd 0) 4 
*Standard Gas & 7m 5 7 
*Standard Gas & E ric, pfd 23 5 2 
Tennessee Ry Lt & Power com : 514 ; 





inessee Ry Lt & Powerpfd........ 27 30 
Light & Rys.,com............ 40 45 
Light & Rys., Ist pfd......... 67 70 






2nd pfd 65 69 

uriti intake cshatel san 13!9 16 

/estern Power, com cineiar ade mace 2 15 

stern Power, pfd Si ciine cise ae 54 58 
*Par Value $50 





SHORT TERM NOTES. 
Quoted George H. Burr & Co., 120 Broadway, 
New York City. 
3 Bid. Ask. Yield. 
American Locom 5 ; ....100% 101 4.00 
AT&T 5s acai ...-.-100%% 101 3.70 
Ana Copper 5s ; ‘ -.100%% 100% 4.45 
Balt & Ohio 4\%s ’ . --. 9934 995% 4.55 


Balt & Ohio 4s - --. 98% 9834 4.95 
Br 0klyn & ges ---+-+--l00% 100%, 4.90 
Canadi Pp Ws ven cage ses aes 10246 102% 5.65 


oo 2 ea ae 913%, 91% 7.55 

Indiana 5s.............100% 100% 3.00 
L6 : ..... 99 100 6.00 
E Rys 5s........ ... 941446 96 9.25 


n G, Bal § ‘ page 1004% 4.98 











( Power Co 6s ssitcctes Sn “Oe 6.50 
Erie R R 5 ocsceseey OO5Q 90% 5.15 
Erie R R 5 Perret eee. 100% 100% 2,25 
Erie R R 514 octtcvedcess Se See Bae 
Gen Rubber 4}4s.. seeeee- DBR 9936 5.60 
Hav El Ry 6 F weeeee. 9844 9914 6.25 
Hocking Valley 6 eredeeeee-- 100% 101% 2.25 
I 5 9915 9934 5.15 
Li vad emegaohers 974% 98% 7.65 
L 7) ‘ sseeeeees- 100% 100% 1,00 
L ‘ ERS eee ee 100%, 100% 3.00 
Louis G & E 6 Valiant wae 97 98% 6.55 
Mich Ry 6 : ‘ ‘Sieur 984% 100 6.00 
Minn G E 6 Oe Cr eR .100 101 5.50 
Mo Pacific 6 ; sisi iodo 93 — 
Mc r& P6 Sah ‘+o ee 99 6.65 
<vew Eng Nav Os . “ ase 96%4 9714 7.35 
Nor ] ; ccsccsces Oe 80D 6.00 


Pl 100 100% 1.60 
I 5S 100's 100%, 4.45 
= \ ‘ 997 100% 4.65 
Sou Ry 5 100 1004 4.60 
: 98 98% 6.10 
S & t 99°, 100 6.00 

964, 9714 9.95 
l IS 9445 95% 14.40 
l ( 100', 102 1.95 
[ ) 9814 99 5.35 
Uta f , ; - 984 100 6.00 
W s 6 E 100% 10014 3.50 
West | 6 , ; . 98 99 6.50 
W G é 6 SAGE 98% 6.75 





GOVERNMENT—N. Y. CITY BONDS. 


Quot revised by Sidney Spitzer & Co., 
Broadway, New York City 
IVERNMENT BONDS. 

Bid. Asked. 

9634 98 


2s Cou ses soca i 
Keg , 10014 _ 
> 100% ies 
4s Res shen .109 — 
; 1105 — 
2 I $ ; - pec eck : » om 
3 I wa sani 10014 nas 
NEW Y K CITY BONDS AND NOTES. 

( t. 1915 ene ; ... 1005, 10034 

( ; 1916 Be 5 A 102!5 102% 


6s Sept. 1917 os ewe cseseeee  LOd 10436 





{ March 1963 Pies .103%4 104 
4 M & N 1957 ; See) CU 
tlés M & N 1917............ 10034 
i4igs Ma SEK king anid * ; . 994 995, 
444s Ma 1962 eae cores OO'Q 903% 
444s M 1930-60 nis 99!, 9915 
414 ~~ ae ate : .. 9% 99 
4s 1957-58-59 ‘ seseen Be 956 
ds } 1955-56 EO ee 
} 1936 ; eee 
$s 1916-19 ‘ 7 : 99 _— 
154-55.... - ‘ SO S7 
1954 ; . . -. 86 S7 





MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 
New York City. 

Bid. Asked. 
3 34 


Am Bank Notecom............. ee 5 
eS ee ee 47 50 
Am Chicle com P : sooncesausns 140) 143 
Am Chicle pf.... bichon seqerewesa ce 91 ¥3 
American Piano, com..............2. 5 12 
American Piano, pf........cccccccces . 55 65 
Am Type Founders com.............. 35 38 
Am Type Founders pf................ 85 90 
on } e985 6gs 6oeteseseesees 108 111 
WE cc ccccisscsasssscos, ME 
thers oe oseveveeneetese 16 sO 
com pes apetttesoconaanee 65 80 
pf heasgee 0 95 
Powder.... a he -- 270 275 
nal Nickel com............ 149 151 


ional Nickel pf............... 105 107 
h Valley Coal Sales............. 160 170 





New Jersey Zin A ATER Pe 
Otis Elevator ee a a 71 73 
Otis Elevator pf.............. janet ee 92 
DURES GUND. 655 5s6s00n000n0000 148 155 
a Le are 102% 104 
ear ree .. 230 240 
MT So oss on 3. ule asi noobe 17 23 


West Pacific AIRES ET INE EIR 2 
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Exempt from the Federal Income Tax 


$1,250,000 
State of Louisiana 


Port Commission Harbor Improvement 5% Gold Bonds 
Issue of 1915 


Dated June 1, 1915 Payable June 1, 1923 to 1955 


Interest payable semi-annually, June Ist and December Ist, both principal and in- 
terest payable in gold coin at the office of the State Treasurer or at the Fiscal Agency 
of the State in the City of New York. Registerable as to Principal or as to Principal 
and Interest with the Treasurer of the State of Louisiana. 


Coupon Bonds Denominations, $1,000, $500, $100 


All previous issues of State of Louisiana Port Commission 5% Bonds are acceptable at their 
par value by the Postal Authorities to secure Postal Savings Deposits. Immediate applica- 
tion will be made to secure approval of this issue. 


OFFICIAL FINANCIAL STATEMENT 


I il ei an wes Site San ee hh ol $1,000,000,000 
Assessed Value, equalized for 1914........................... 587,353,303 
Bonded Debt, including this issue............................ 18,741,500 
Population (1910 Census) 1,656,388 
Legality approved by Messrs. Dillon, Thomson & Clay, Messrs. Caldwell, Masslich & Reed, New 


York City, and Chas. B. Wood, Esq., Chicago, Illinois. 


A General Obligation of the State of Louisiana, issued by the Board of Commis- 
sioners of the Port of New Orleans under and by direct authority of Act No. 70 
of 1896—Act No. 36 of 1900, expressly ratified and approved by amendments to 
the Constitution of the State of Louisiana in 1908 and 1910 and by provisions of 
the Constitution of 1913, adopted by vote of the people of the State, for the pur- 
pose of erecting and operating warehouses and other structures necessary to the 


commerce of the State. 
Tax Exempt in the State of Louisiana 


SCHEDULE OF MATURITIES 





Maturity Amount| Maturity Amount | Maturity Amount | Maturity Amount 
1923 $15,000 1931 $20,000 1939 $35,000 1947 $50,060 
1924 15,000 1932 20,000 1940 35,000 1948 50,000 
1925 15,000 1933 25,000 1941 35,000 1949 60,000 
1926 20,000 1934 25,000 1942 35,000 1950 60,000 
1927 20,000 1935 25,000 1943 50,000 1951 65,000 
1928 20,000 1936 25,000 1944 50,000 1952 65,000 
1929 20,000 1937 25,000 1945 50,000 1953 70,000 
1930 20,000 1938 35,000 1946 50,000 1954 70,000 

| 1955 75,000 





$100 Denomination Bonds available in 1926, 1930 and 1936 maturities 
$500 Denomination Bonds available in 1951 and 1953 maturities 


Prices to net 4.60% 


Above Offering Subject to Prior Sale 


All Statements herein are official, or based on information which we 
regard as reliable, and, while we do not guarantee them, they are 
the data upon which we have acted in the purchase of this security. 


N. W. Halsey & Co. Wm. R. Compten Co. 


New York Boston Chicago New York Chicago 
Philadelphia San Francisco St. Louis 


























When writing advertisers, tell them you are a subscriber to The Financial World. 
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